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BUSINESS FLOWS 


TO THOSE 


WHO SEEK 


DVERTISERS who are con- 
tent to sit back these days 
are going to have an in- 

finitely harder time when condi- 
tions return to normal. 


It is the advertiser who has the 
foresight that is going ahead— 
laying his plans carefully for the 
future and gathering in whatever 
sales there are to be had today. 


And—there is business to be had— 
for those who go after it. 


Business flows to those who seek 
it. Of course it requires more ag- 
gressiveness today than it did a 
few years ago. But was it ever so 
easy to get business as it was at 
that time? 


Now it is necessary to get back to 
fundamentals. In order to move 
merchandise, salesmanship of the 
highest type is required. And 


advertising is its chief ally. 


Today, manufacturers and distrib- 
utors need aggressive advertising, 
not only in the media they have 
been using, but in the more special- 
ized periodicals. 


This is particularly true of products 
and services that are beyond the 
means of the masses, and must 
of necessity appeal only to the 
wealthy. 


Now, here’s a thought for adver- 
tisers to ponder. You pay for 
space on the basis of circulation. 
Of course, you can not expect to 
sell every reader, but you should 
expect that every reader will be able 
to buy what you have to offer. 


When you advertise in The Finan- 
cial World you have the assurance 
that the vast majority of its readers 
are people of means; otherwise they 
could have no interest in the con- 
tents of this paper. 


Before making up your schedules it will be to your 


interest to call in one of our representatives, who will 
be glad to give you all the pertinent facts about this 
effective medium. 
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IN COMING ISSUES 


Semi-Annual Review and Forecast 


HE next issue of THE FinanctaL Wortp will include 

a review and forecast of the country’s leading in- 
dustries, outlining in particular their possibilities in the 
latter half of the current year. Each industry will be 
treated separately in a specific analysis, which will afford 
a helpful guide to investors who are uncertain about their 
present speculative holdings or are contemplating the 
purchase of bonds or stocks at this time. In addition the 
issue will be featured with a timely discussion by Mr. 
Louis Guenther, publisher of THe FinancraL Wor.p, of 
the present business and market situation, and an interpre- 
tation of the effect of current conditions upon the trend 
of the coming months. This article will be of interest 
and importance to business men as well as investors. 


How Current Are Current Assets ? 


HE tremendous wealth of our leading industrial 

corporations was pompously proclaimed during boom 
times, but two years of depression have changed mightily 
the so-called financial strength of many of the strongest 
units of basic industry. Assets which a few years ago were 
of immeasurable value have become frozen. Nothing seems 
to count but cash. A tabulation is being prepared which 
will show how much actual cash various companies have as 
compared with their net working capital. Some rather star- 
tling disclosures will be found in this study as well as many 
which will increase confidence in corporate management. 


New Laws for Bank and Insurance Investments? 


RESSURE for new regulations to govern the invest- 

ment policies of banks and insurance companies is 
certain to appear as an aftermath of the drastic deflation 
in the security markets, and the numerous corporation 
casualties which have resulted in permanent loss of in- 
vestment values. Many of the bank failures of the past 
two years are to be ascribed in large part to depreciated 
security portfolios, and the difficulties now encountered 
by some insurance companies have the same source. 
Should the stringent regulations which are applied to sav- 
ings bank investments in most states be adopted as a 
model for commercial banks and insurance companies? 
A discussion of this important subject will appear soon. 
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the Time Act 


Rear opportunities in the field of investment occur only at rare 
intervals, about once in a decade. You may never again in the span 
of your life find a series of conditions that create such unusual values 
in securities as at present prices. You can not profit by acting blindly 
or in a hit-or-miss fashion. Only by careful planning, searching 
analysis, and intelligent selection can the most constructive results be 
attained. You want to reestablish vour investment portfolio on a basis 
to participate to the fullest extent in the recovery of general business 
conditions. Lack of decision today in securing sound investment 
counsel means the loss of future investment profits. 


Very few securities have escaped the deflationary forces of the 
last few years. It does not follow, however, that all securities will 
display the same degree of recuperative power, proportionate to the 
return of more normal business conditions. Widespread readjust- 
ments in industry and finance have taken their toll among the weaker 
units. Every investor's list must be studied in the light of present 
conditions, and then be adjusted to conform to the current economic 
outlook in the manner most suitable to the requirements and lim- 
itations of the individual. Next in importance is the necessity of 
maintaining a close watch over the securities selected in order to keep 
step with the many changes which are occurring constantly in the 
investment field. 


Tue Financial World Research Bureau, with its many years of 
experience in the supervision of investment portfolios, is unusually well 
equipped to handle your investment problem in the most constructive 
manner. Let us explain how we can assist you in realizing your in- 
vestment objective. There is no obligation involved. Your inquiry 
is invited purely in the spirit of service. 


The Financial World Research Bureau 6-29-32 
53 Park Place, New York City 


I am interested in your personal supervisory investment service. 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Unfavorable dividend news and anticipations unsettle stock market in extremely 
dull trading — Bonds make a better record in prospect of unhindered credit 
easement — Car loadings gain is favorable comprised of miscellaneous mer- 
chandise and less than car load lots — Steel output slumps further — Building 
is stagnant — Pick-up in motors lends encouragement — Gold drain termi- 
nates — Adjustment rather than settlement of the reparations problem indicated 
from Lausanne — Rediscount rate at New York reduced to 2!% per cent 


HE advent of summer brought with it the traditional ETERMINATION and vigor have been replacing 
dullness in markets except that it is accentuated to a peevishness and lassitude within industry in making 
marked degree under these lethargic conditions. It the adjustments that will bring us individually and col- 
requires going back some eight years to find a comparative lectively out of this morass. Dividend and wage cuts, no 
lack of activity and then there were only a fraction of the matter how hurtful when first made, will ultimately help to 
shares listed that now comprises the roster of the Exchange. remove the uncertainties induced by fear. There are already 
Though it is difficult to muster or even visualize wherefrom signs of the nadir having been passed for many enter- 
the next major favorable development will eventuate, it is prises. The first half reports will undoubtedly prove to be 
possible that this could be forthcoming from Lausanne disheartening reading but so will they furnish a low compara- 
withsome agreement reached. Of greater promise is the op- tive base when earnings begin to return to more normal 
portunity for carrying out the credit easing policy of the levels. Securities have already discounted “no end of bad 
Federal Reserve now that Europe has all of its gold news,” which, when the turn actually comes, will find the 
snuggled in its own vaults. The cessation of bank liquida- opportunity lost to acquire them at such ridiculous prices 
tion of securities and a more liberal loan policy would and to be regretted in the years to come. Unless there 
remove the forces that have been gnawing at prices and are inconceivable adverse developments ahead it would 
continually destroying public confidence. Reduction in seem that we have left most of our troubles behind us and 
rediscount rate is in line with the stated policy. face a slow but progressive improvement from here on. 
44 THE TREND OF MARKET VALUES AND LOANS 4 44_ 
as LOAN RATIO 6 LOAN RATIO VALUE $ 
| MARKET THE FINANCIAL WORLD INDEX 
| VALUE | 
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: “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
nanan samen reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe FinanciaL 
Wor.ipv. The “Loan Ratio " expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
solid line shows the Stock Exchange's figures, reported monthly, while the dotted line shows THe FINANCIAL Wor p's computation of changes which 
have occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line “ Percentage Turnover in Sales. 
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Securities Outlook 


ECURITIES have continued their 

meaningless drift. What ppro- 
nounced activity there was, the bond mar- 
ket accounted for. This in itself was 
interpreted asa favorable sign of returning 
confidence for idle capital, as it gradually 
emerges from its fear agues, would natur- 
ally first turn to secured obligations. The 
dullness in stocks would confirm the im- 
pression that the most important factor 
of weakness, liquidation, might be drying 
up and this feeling would be strengthened 
considerably if the market absorbs the 
expected poor second-quarter earnings 
statements without the repercussions 
which have greeted such former poor re- 
ports. Continued dullness would also be 
interpreted favorably for it would indi- 
cate that the market is consolidating its 
position as a basis for discounting any 
favorable signs of expanding business. 
There are inescapable signs in this direc- 
tion, but the problem is whether they will 
hold or just turn out to be another flurry 
in a prolonged bear market. It must be 
conceded that the market has all the 
advantages on the side of making a defin- 
ite turn upward. It is at the lowest aver- 
age price level in more than twenty years. 
Industrial activity is likewise so low that 
by any normal calculation the future 
trend should be upward if for no other 
reason than the necessitous replacement 
demand of a population as large as ours 
should produce a higher industrial veloc- 
ity than that which now prevails. There 
are several possibilities that could provide 
the market with an intermediate sharp 
rally and even go further by injecting a 
real stimulant in the starved business 
arteries. A satisfactory settlement at the 
Lausanne conference and an early ad- 
journment of Congress are the two out- 
standing factors in this regard. The 
removal of onerous debt burdens would 
place Germany and Europe in a better 
position to meet private obligations. 
With our garrulous Congress packed to 
go home it would afford the constructive 
agencies of private initiative the oppor- 
tunity of doing something werth while to 


hearten confidence. At this stage the 
long range market looks more attractive 
than any temporary commitments for 
immediate profit. 
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Business Prospect 


HE statement of General Charles G. 

Dawes regarding business conditions 
was one of the most significant and sensi- 
ble issued from official sources notwith- 
standing the fact that it fell on ears stuffed 
with the wads of despondency. Coming 
so shortly after his activities with the 
Reconstruction Finanee Corporation, his 
words carry great weight, since there are 
few who have so close a touch on the 
pulse of the country’s business as he. 
He said, ‘‘I believe we have reached the 
turning point in the depression. It is the 
smaller business enterprises with low 
overhead expenses which seem to be 
showing improvement, but in time the 
larger ones must necessarily follow. For 
real evidence of reaction, we must look 
to the mass attitudes of our people and 
not to the shifting opinions of certain 
sections of it. 1 would attribute much 
more importance to the increase in elec- 
trie power consumption in the country 
during the last two weeks, than to stock 
or bond quotations.”” The General has a 
way of telling truths no matter how 
hurtful to the feelings of individuals 
whether they be peanut vendors or in the 
seats of the mighty. Business gives every 
sign of making a firm bottom as indi- 
cated in the index shown on this page. 
There is no doubting the fact that fears 
have stifled initiative, but that is a condi- 
tion that could be quickly remedied as 
long as the vital organs are ready to fune- 
tion. Here and there are signs of individ- 
ual companies having made the necessary 
adjustments that will permit profitable 
operations even at this slow pace. Their 
recovery will be sharp once business re- 
turns to normal proportions. Construc- 
tion continued its decline in May with 
little pick-up even of seasonal proportions 
in June. Automobile output moved for- 
ward and current reports are making 


THE FINANCIAL WORLD INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dee. 
Index Index 
2. 
100 100 
90 90 
80 80 
70 ofl 70 
60 60 
50 50 
40 40 


Tue Components: This is an unweighted index of five sensitive series of industrial activity; 
new building contracts, electric power production, automobile output, steel mill activity, and 


merchandise, miscellaneous and less-than-carload freight traffic. 


Adjustments have been made 


for normal seasonal variation, and the average for the four years 1925-1928 is used as the base. 
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more favorable comparisons with the 
production and shipments of a year ago, 
Steel operations appear so close to the 
irreducible minimum that there are only 
two ways one can look, either sidewise or 
up. Car loadings continue to reflect the 
subnormal state of trade and approaching 
the period of seasonal summer dullness 
will not likely be indicative of better 
things until the fall months draw near 
when, at least, some upturn should be 
witnessed during September and October. 
Business will do better without the 
uncertainties that our politicos are busy- 
ing themselves about. Most of these 
uncertainties will soon be out of the way. 
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Credit Situation 


HE condition statement of the Fed- 

eral Reserve Banks as of June 15 
gave testimony to the constructive ac- 
complishments that the credit easing 
policy is performing. Though easing up 
somewhat in the pace of Government 
security purchases in order to measure 
the effects of the policy so far, the plan 
is working out according to schedule 
which promised a turn for the better as we 
left the first half of June behind us. With 
fears dispelled concerning our remaining 
on a gold standard a more confident view 
is taken of the future among the banking 
fraternity. It is more than a coincidence 
that in this latest weekly report an in- 
crease is shown in the loans of both New 
York City and out-of-town banks on 
securities other than Government issues. 
The most significant changes in this pro- 
gram as outlined in an earlier issue were as 
follows for last week. (Figures in millions 
of dollars) : 


Change 
m 

June 15 June 8 
Government securities held.. $1,692 +$47 
Bills Discounted. .......... 502 - 6 
Borrowings—N. Y. C. Banks. 0 0 


Borrowings—Out of town 
1 - 9 
Loans on securities—N. Y. C. 1,759 + 22 
Loans on Securities—Out of 


The Federal Reserve Banks have now 
purchased about $950 millions of Govern- 
ment securities since this campaign 
started in February, and in the same period 
Reserve credit outstanding has increased 
$535 millions. In the same lapse of time 
money in circulation has decreased by 
$125 millions, but the amount remaining 
is still more than enough to support the 
current volume of trade. It can reason- 
ably be expected that, with the gold drain 
having spent its influence and no further 
fears warranted from that quarter, hoard- 
ings will cease. Money will gain the 
velocity of turnover which is needed 
more than volume, and we will again fune- 
tion along more normal lines having the 
expanded credit base that has been 
created for the purpose of easing loans to 
the merchant, manufacturer and investor. 
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Lausanne Conference 


HIS much heralded conference con- 

vened to settle the reparation ques- 
tion and discuss other urgent European 
economic problems has so far made but 
little progress. The only practical result 
is an agreement according to which no 
reparation demands will be made upon 
Germany for the duration of the confer- 
ence. While England, Italy and Ger- 
many, of course, favor a complete can- 

(Please turn to page 212) 
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O MAN, or group of men, brings 
N about an economic depression de- 
liberately. They are simply the 
unconscious agents whose leadership is 
religiously believed in by the crowd. 
When economic disasters arrive the com- 
prehension of the crowd is not sufficient 
to understand that it is essentially the 
result of a metaphysical condition. The 
crowd will be wholly anthropomorphic 
and will blame some individual. In 
1837 he was Nicholas Biddle; in 1857 he 
was Robert Schuyler; in 1873 he was Jay 
Cooke; in 1893 he was James M. Water- 
bury; in 1907 he was F. Augustus Heintz; 
but the candidate for the 1929 era has not 
as yet been chosen. At present the whole 
field of bankers, brokers and politicians 
are adjudged guilty. 


Beyond the Mob Mind 


The complexity of this era of credit 
liquidation is far too great for the mob 
mind to grasp. It is hardly possible for 
them to see the picture wherein about 
$750 billions of physical and intangible 
wealth is attempting to be turned into 
about $5 billions of money. Each detail 
in the economic picture is overempha- 
sized. Our total foreign investments in 
1929 were only about one-fortieth or 
fiftieth of all our capital structure, and 
one might imagine that everything de- 
pended upon this one item. It is almost 
impossible for the crowd to understand 
that our difficulties are the result of unre- 
strained credit growth and the sudden 
attempt to liquidate most of it into 
money. The crowd does not know that 
credit is only wealth when it is profitably 
used, and to try to explain this to the 
mob mind would be like attempting to ex- 
plain a problem in calculus to a kinder- 
garten child six years of age. However, 
this should not be the case when applied 
to the politician who makes our laws, or 
the banker, who is supposed to protect 
our savings. The politician, knowing that 
his job, with salary, depends upon the 
votes of the mob in his own community, 
plays up to their local, prejudiced emo- 
tions, neglecting the national aspect. 
The banker, buried in the morass of 
gloom, is discredited in the mob mind. 
He could no more have stemmed the 
credit tide than could King Canute have 
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swept back the tide of the ocean. Like 
the mob, the banker was engulfed in 
what he could never have prevented. 

One of the most interesting of the 
phenomena of a disappointed mob is 
the attempt to destroy some economic 
institution which is held responsible for 
the trouble. There has never been a 
major cataclysm when ‘‘speculation’”’ has 
not been attacked. The whole subject 
met with riotous antagonism after Tuli- 
pomania in Holland (1684) and the South 
Sea Bubble in England with the Missis- 
sippi Bubble in France (circa 1720). 
It so happens that the opponents of specu- 
lation sense an element of ‘‘cause’’ and 
at once decide to throw out the whole 
institution. This attitude drives the de- 
fendants into a false position by trying to 
prove too much for their institution. The 
controversy ceases to have a reasoning 
element, and both sides become so emo- 
tional that the argument resolves itself 
into an absurdity. 

Of course the real story about it, as an 
economic instrument, lies in the proper 
use. All instruments can be, and often 
are, misused. Because of misuse, no 
fundamental reason should exist for 
throwing it away. The mob is governed 
by emotion and neither historical analogy 
nor experience can save the day for the 
despised instrument. Sometimes the mob 
is turned from its purpose because a newer 
instrument appears on which it may vent 
its rage. Sometimes the political coterie 
put up other objectives when they find 
it necessary to satisfy the iconoclastic 
instincts of the mob, diverting the mob 
from themselves. 


Idols of Clay 


From the mythological days when God 
deposited all accumulated culture in 
Noah, destroying the others by flood, 
until the present, there are no instances of 
the crowd, as a whole, advancing upward 
through group culture. All advancement 
has come from some individual genius 
for whom the mob develops an affection. 
When the genius has adorned his pedestal 
the mob finds he is made of clay. They 
destroy him. But the work he has done 
remains after him, often quiescent for 
years, but eventually adopted. 

The mob is extreme. At first they be- 


The Public and 
the Depression 


lieved that the New Era would last for- 
ever. Now they are satisfied that every- 
thing is going to hell, and that we will 
have a hundred years of economic 
struggle. The mob mind suffers from 
advanced contagion. The befooled politi- 
cal leaders told them that ‘‘ prosperity 
was just around the corner.” They 
bought stocks and commodities before 
real liquidation started. Now, if prosper- 
ity were around the corner no one could 
be convinced of its nearness. 

The tendeney to exaggeration in 
crowds is only present in the ease of senti- 
ments and not at all in the matter of 
intelligence. This exaggeration leads 
them into the most absurd actions with 
terrible results. When greatly aroused the 
improbable does not exist for them. Just 
now in June, 1932, it is believed that the 
immense structure of economic life, taking 
three hundred years to build, is about to 
fall. Only complete chaos can result. 
This extreme despondency has the in- 
herent characteristics of changing into . 
satisfied enthusiasm overnight. 


The Joy of Credit Orgies 


Any group of people is essentially an 
organism created by the past, and like 
every other organism, it can only be 
modified by slow hereditary accumula- 
tions. This idea brings to the fore the 
fear on the part of the crowd to change 
any form of its mores suddenly. To sud- 
denly ‘‘go off the gold standard in the 
United States’? would be a shock to the 
mob mind which has developed a fetish on 
the subject. Yet, a review of economic 
monetary history would indicate that we 
are getting further and further away from 
it. The mob has been enjoying credit 
expansion in extremes, with the results of 
instalment selling, mass education with 
frills, broad highways, two automobiles 
to a garage, political graft, real estate 
booms, efficiency experts, international 
trade in gobs, ‘‘blue-chip” stocks, false 
economic teaching, and other well known 
false gods which feed the senses. Yet 
the mob mind by its own acts is destroy- 
ing all these ‘‘joys’’ which have become 
habits. Without concerted leadership 


from the individual there appears to be 
little hope for this mob. And the mob 
will not relinquish these acquired habits 
without a terrific struggle. 
If ideas are to be advanced to alleviate 
(Please turn to page 212) 
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CENT quotations for joint stock 
land bank bonds showed that of 
eighty-three active issues only 


R’ 


twenty-one had a bid price of 50 per cent 


or more of par value. The majority of 
these bonds are quoted in a price range 
of 20 to 40. Even allowing for the pres- 
ent abnormal conditions in the bond 
market, and granting that almost all 
bonds except government issues are 
selling for less than intrinsic value, it is 
evident that the investing public holds 
a rather pessimistic view of the prospects 
for joint stock land bank issues. 

The fundamental reason for this 
pessimism is the lack of any indication 
that government funds will be advanced 
in any substantial amount to carry the 
joint stock land banks over the present 
very trying period. The current ex- 
tremely low prices for agricultural prod- 
ucts have naturally resulted in a very 
sharp increase in defaults on the farm 
mortgages which constitute the major 
portion of the assets of these banks, 
placing some of the institutions in a pre- 
carious position. Although provisions 
for the formation of joint stock land 
banks were made in the same legislation 
which created the Federal Land Banks, 
and the joint stock institutions are sub- 
ject to the same regulation and enjoy 
the same tax exempt privileges for their 
outstanding bonds, they are really in an 
entirely different category. The Federal 
Land Banks are quasi-public institutions; 
the U. S. Treasury has purchased large 
amounts of their bonds and capital stock. 
Furthermore, all twelve Federal Land 
Banks are responsible jointly for all the 
bonds of the various institutions. 


Public or Private Banks? 


The joint stock land banks, on the 
other .hand, are strictly private institu- 
tions, although they are undoubtedly 
‘affected with a public interest.” They 
were organized with private capital and 
(a most important point to remember) 
each bank is a separate and distinct 
entity which must stand on its own feet. 
Thus, it is not surprising that we find 
the prices of the bonds of the various 
joint stock banks covering such a wide 
range. Their financial condition ranges 
all the way from receivership status to 
impressive financial strength. 

Some promise of aid for the joint stock 
land banks was held out in the Recon- 
struction Finance Corporation Act, which 
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provided for loans to these institutions. 
Some assistance has been given, since 
General Dawes, former president of the 
Finance Corporation, reported on April 
21 that the corporation had ‘‘ made loans 
to joint stock land banks, live stock 
credit corporations, agricultural credit 
corporations and mortgage loans com- 
panies in the aggregate number of twenty- 
four, and in the aggregate amount of 
$14 millions.” Further details are not 
available at this time, but the average 
size of the loans in this group indicates 
that the assistance to joint stock land 
banks has not been very extensive. 

Furthermore, since the Reconstruction 
Finance Corporation started operations, 
two joint stock land banks, the Southern 
Minnesota and St. Louis institutions, 
have gone into receivership. Thus, the 
existence of the Finance Corporation is 
no guarantee that there will not be further 
casualties among the weaker joint stock 
land banks. The reason for the very 
limited aid which the Finance Corpora- 
tion has given becomes apparent after 
a little study of the collateral require- 
ments of the institutions’ bonds and the 
terms of the Reconstruction Finance 
Corporation Act. Collateral, consisting 
of eligible first farm mortgages and/or 
U. S. Government bonds, must be main- 
tained at 100 per cent of the face value of 
the joint stock land bank bonds out- 
standing. Defaulted mortgages, sheriffs’ 
certificates, or real estate acquired 
through foreclosure proceedings will not 
serve. Most joint stock land banks have 
found that these latter items, representing 
unpaid loans, have been increasing very 
rapidly in recent months, while eligible 
mortgages have declined. Consequently, 
most of the banks have no significant 
amount of good paper which could be 
turned over to the Reeonstruction Fi- 
nace Corporation as collateral for loans. 
The Act creating the Finance Corporation 
stipulates that its loans shall be ‘‘ade- 
quately secured.” 

Since March, 1931, delinquent instal- 
ments on joint stock land bank loans 
have been increasing at a rate of about 
25 per cent for each quarter. On De- 
cember 31, 1930, total delinquencies of 
all of the joint stock banks amounted to 
about $3.7 millions. On December 31, 
1931, the total was $8.3 millions. The 
increase in sheriffs’ certificates, judg- 
ments, and real estate acquired through 
foreclosure was similarly striking. On 
December 31, 1930, sheriffs’ certificates, 
judgments, etc., amounted to $4.7 mil- 


lions; a year later the figure had risen to 
$10.9 millions. The book value of the 
real estate carried by the banks jumped 
from $17.2 millions to $27 millions. These 
rapid increases in delinquencies and in 
the banks’ holdings of dead paper and 
unproductive real estate can not, of 
course, continue without resulting in 
insolvency for the weaker banks. 

Five joint stock land banks have gone 
into receivership, the Kansas City, 
Bankers of Milwaukee, Ohio, Southern 
Minnesota and St. Louis institutions. 
Bondholders have not fared so badly in 
the liquidation of the first three, all things 
considered. The cash payment on the 
Kansas City Bank’s bonds was 60 per 
cent (deducting four years’ lost interest, 
40 per cent). The cash settlement on 
Bankers of Milwaukee bonds was 40 
per cent; deducting the four years loss of 
interest, the net return in this case was 
not large. On Ohio Joint Stock Land 
Bank bonds, the total realized by bond- 
holders was 62.86 per cent, making; no 
allowance for loss of interest over an 
extended period. 


More Receiverships? 


Unless some important new measures 
are taken to aid the joint stock land 
banks, it would appear that more re- 
ceiverships are inevitable. Consequently, 
the holders of bonds of some of the weaker 
banks must be prepared to face the pos- 
sibility of suspension of interest pay- 
ments and either liquidation or drastic 
reorganization of the institutions in which 
they are interested, in the absence of 
new credit aid. Relative quotations for 
the bonds of the various banks indicate 
the degree of risk in the individual insti- 
tutions more or less accurately. How- 
ever, in most cases it would seem that the 
worst possibilities have been amply dis- 
counted. In view of the intensification 
of the depression in recent months 
liquidation or reorganization could not 
be effected on as favorable a basis now 
as in the years when the first three insti- 
tutions to close were in the hands of 
receivers, and if settlements had to be 
made immediately, the percentage paid 
on the outstanding bonds would doubt- 
less be very much less than the pay- 
ments on the Kansas City and Ohio 
banks’ bonds. However, the possibility 
of substantial improvement in the agri- 
cultural situation over the next year 
or two must be considered. 
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T \ESPITE the disappointments and 
discouragements of the past two 
A years, the thoughtful investor will 
do well to maintain his faith in the 
economic future of the country and the 
world, and give due consideration to his 
investment program in the light of present 
conditions in relation to the inevitable 
period of recovery which follows every 
depression as surely as sunshine follows 
every storm. Whether the problem is the 
placing of new funds or the rearranging 
of existing commitments, it is necessary 
to go further than merely to establish 
the.premise that from the present depths 
of deflation eventual and total recovery is 
inevitable. 

It may be admitted that to a certain 
extent, practically all stocks will reflect 
in higher prices the relief from fear and 
despair which will accompany clear evi- 
dence of fundamental improvement. in 
business and industry. Such a general 
cohesiveness has been apparent in the 
bear market cycle and in past depressions, 
and will without question characterize 
the first stage of recovery from the present 
deflation. 


A Basis for Selection 


For the long pull common stockholder 
there is no substitute for discriminating 
selection of individual issues in the attain- 
ment of maximum, or even satisfactory, 
enhancement in his portfolio. The first 
broad basis upon which such wise selec- 
tion may be made is naturally concerned 
with the many differences, and distine- 
tions surrounding the status and pros- 
pects of the various individual industries 
which in their complex combination re- 
veal over a period of time the broad out- 
lines of the business cycle. 

It is comparatively easy to see in 
retrospect that certain industries, or sub- 
divisions of industries, reached the high 
point of their cycle late in 1928 or early 
in 1929, and that some categories were 
already definitely receding from their 
highs before the stock market crash, 
while others maintained their high rates of 
activity considerably beyond that time. 
Similarly it may be expected that there 


will be considerable latitude with regard 
to the time at which different industries 
will have recorded their lowest levels 
of activity and earnings in the trough of 
the depression. 

Thus the broad movement of business 
in the various phases of the economic 
cycle is not completely homogenous but 
is to be regarded more in the light of an 
ascending and descending spiral wherein 
the upward movement is initiated quite 
imperceptibly and _ spreads gradually 
throughout all members, just as in the 
preceding downward trend the effects be- 
came cumulative and gradually more 
widespread until the movement has per- 
meated the entire eeonomie fabric. 

Broadly speaking, the production of 
the economic system may be divided into 
two categories, namely capital goods and 
consumptive goods. Since practically all 
industries are possessed of more than ade- 
quate capacity in plant and equipment 
for satisfying present and _ prospective 
consumer demand for some time to come, 
it seems entirely logical and probable that 
the stimulus to business recovery will 
manifest itself first in those lines of 
activity which meet directly the needs 
and demands of essential ultimate con- 
sumption, and will then gradually find 
reflection in the production of so-called 
capital goods. 

The appended classification of indus- 
tries obviously involves a considerable 
degree of approximation in appraising 
comparative prospects and in weighing 
other intangible factors in an attempt to 
differentiate between groups which can 
have no exactly determinable limitations. 
As a general fundamental the prospects 
for the resumption of an upward trend in 
productive activity have been given 
primary consideration, but in order to 
give more practical aid to investors it is 
also necessary to make allowance for 
other factors having an important in- 
fluence upon earnings. 

The first group, rated good, includes 
industries that are most directly respon- 
sive to an increasing consumer demand 
and certain secondary fundamental groups, 
such as steel, rail, chemical, telephone and 
utility, which will comparatively quickly 
reflect general improvement in business. 


Other secondary industries which will 
respond readily to general improvement, 
notably electrical equipment, building, 
rail equipment and machinery, have been 
placed in the second group because a 
slightly greater lag in their improvement 
seems probable, although a number of 
factors would make their inclusion in the 
first group appear not unreasonable. 
Textiles might be argued to belong in 
group one on account of the fundamental 
necessity of their products and the prece- 
dent for an early stimulation of their 
activity in the turn of previous cycles; 
but the poor earnings position of the 
industry in general and its comparative 
unimportance in the field of investments 
have caused its allocation to the third 
group for our present purposes. 

The drugs and tobaccos have displayed 
greater stability of earnings and financial 
position during the depression than most 
industries, and from this point of view 
might be included in the first group; but 
their position in the second group was 
determined upon because general recovery 
in business is likely to prove less stimu- 
lating in increasing their earnings than 
will be the case in many other industries. 
Producers of the non-ferrous metals will 
find demand stimulated by improvement 
in business since they constitute an im- 
portant secondary industry. 


The ‘’Uncertain’’ Industries 

The third group contains industries 
whose prospects are relatively uncertain, 
particularly in the early stages of im- 
provement, and in a number of cases 
industries are included in this list because 
their doubtful status arises from factors 
of economic maladjustment within them- 
selves which existed before the depression 
and which will not be cured automatically 
by general business recovery. 

In the final analysis this presentation 
ean be used only as an approximate guide 
in the light of which the investor may 
consider his present portfolio or contem- 
plated program. It must, of course, be 
supplemented by study of individual fac- 
tors governing specific corporations in 
relation to their group or industry. 


RELATIVE 


POSITION OF INDUSTRIES 


GROUP A— GOOD 


Automobile Railroad 
Chemical Steel 

Food Telephone 
Merchandising Tire 
Petroleum Utility 


GROUP B—FAIR 


Building Office Equip. 
Drugs Publishing 
Elec. Equip. Rail Equip. 
Machinery Shoe 

Metals Tobacco 


GROUP C— UNCERTAIN 


Amusement Packing 
Aviation Paper 
Coal Radio 


Farm Implement Sugar 
Fertilizer Textile 


JUNE 29, 


199 


Vv, 

= 

A ae 

tel 

Pg? 


cigarette consumption, as measured 

by the tax paid withdrawals of the 
Bureau of Internal Revenue, has shown a 
substantial recession in comparison with 
the same month in 1931. The aggregate 
shrinkage for the five months ended May 
31 amounts to 13.6 per cent. This de- 
velopment largely accounts for the pres- 
ent weakness in stocks of the leading 
cigarette manufacturers, which on the basis 
of current dividends, are selling at the 
highest yield of the depression period. 


I: EACH month of the current year 


Various causes are suggested as the 
reasons for this continued decline in 
cigarette consumption. It indicates the 
serious curtailment in purchasing power 
of the smoking fraternity, as smoking is 
usually one of the last semi-luxuries given 
up, when drastic retrenchment in personal 
expenditures becomes necessary. It also 
reflects a change in smoking habits from 
the more expensive machine manufac- 
tured cigarettes to the cheaper forms of 
hand-rolled cigarettes and pipe smoking. 

On the basis of prevailing economic 
conditions the conclusive statement can 
be made that, with no early improvement 
in general cash income for the individual 
smoker in sight, the downward trend in 
consumption of cigarettes is bound to con- 
tinue. Furthermore, in the event of a 
general improvement in purchasing 
power, there are other necessities which 
have to be satisfied before the same 
amounts will be spent for smoking as dur- 
ing the last few years. The large accumu- 
lation of personal indebtedness would ap- 
pear to corroborate such a statement. 
In addition, it is hard to break habits and 
people once accustomed to pipe smoking, 
or other forms of tobacco consumption, 
can only be reconverted to cigarette 
smoking by great efforts. 

Thus, from the point of view of the con- 
sumer, the prospects for cigarette con- 
sumption are not so rosy and the prevail- 
ing declining trend is likely to continue 
for some time. Even with no further 
acceleration in this trend as established 
for the first five months, total consump- 
tion for the year 1932 would reach only 
99 billions as against: 113 billions for last 
year. This factor alone indicates a size- 
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able reduction in total earnings for 
the leading cigarette producers. How 
far this decline in earnings will go is at 
this stage a matter of conjecture and only 
approximate estimates are possible. 
Considering the unavoidable curtail- 
ment in output, the leading manufac- 
turers have to find ways and means to 
offset its effects upon earnings through 
economies in merchandising their prod- 
ucts. An important factor in a program of 
retrenchment is the relatively high ad- 
vertising expense which has already been 
reduced in proportion to the lower level 
of production and probably could be 
curtailed further. On the other hand, 
it appears highly questionable whether, 
in the face of increasingly keen competi- 
tion, which has been in evidence for some 
time, the leading companies will be able to 
maintain the price basis established in 
June, 1931. Under prevailing conditions 
a reduction to the wholesale price of $6.40 
per thousand in existence before that date, 
or a still more drastic reduction, appears 
likely. Such a development would de- 
prive the cigarette manufacturers of the 
price advantage which they have enjoyed 
so far this year as compared with 1931. 
Should a price reduction take place in the 
near future, the two years 1931 and 1932 


Cigarette Consumption 
Declines 


would be equal on a comparative price 
basis. 

This competition in cigarettes is princi- 
pally carried on by subsidiaries of British 
companies which have marketed several 
brands to retail at 10 cents per package. 
Back in April, 1928, our leading cigarette 
manufacturers conceded a_ wholesale 
reduction of from 30 to 45 cents per 
thousand, when British competition 
threatened the domestic market in a 
similar way. The British enterprises 
today are again making strong efforts to 
conquer the American market with the 
appeal of lower prices, and they might 
possibly force the four big producers to 
follow suit if they do not wish to run the 
chance of losing more customers. 


Offsetting Factors 


However, there are also factors which 
tend to offset the effects of reduced con- 
sumption and possible price reduction. 
Most of the large cigarette producers also 
manufacture several well-known brands 
of smoking tobacco as well as mixtures for 
the preparation of hand-rolled cigarettes. 
Consumption of such manufactured 
tobaccos has been relatively stable and 
the rate of decline for the first five 
months of the current year has been only 
slightly above 4 per cent in this division 
of the tobacco industry. 

Furthermore, continuance of low raw 
material cost appears to be assured, due to 
the large stocks of leaf tobacco on hand. 
As it is the custom to average raw material 
costs over a three-year period, which is 

(Please turn to page 213) 


TREND OF CIGARETTE PRODUCTION SINCE 1930 


1931 Change (in 1932 Change 


(in millions) from 1930 millions) from 1931 

1930 1931 Percentages 1932 in Percentages 
a 10,208 9,368 — 82% 8,963 — 43% 
February........ 8,465 8,836 + 4.4 7,680 —13.0 
re 9,165 9,802 + 7.0 8,447 —13.8 
AEs 9,535 9,471 — 0.7 7,562 —20.2 
ene 10,301 10,448 + 1.4 8,685 —16.7 
10,577 9,520 9.0 
September...... 10,190 9,695 — 4.9 
10,947 8,956 —18.2 
November....... 7,952 7,850 —- 13 
December... .. 8,675 7,295 —15.9 

119,625 113,449 — 5.2% —13.6% 
NET EARNINGS (000 OMITTED) 
1930 1931 *1932 
*On basis of an estimated 15 per cent decline. 
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ELLING around $15 a share and 
paying an annual dividend of $3 plus 
extras, Loew’s Incorporated has the dis- 
tinction of being both the highest priced 
motion picture stock and the only one 
still on a. dividend basis. It is not a 
strange phenomenon for a stock to yield 
20 per cent at this stage of a bear market 
but recently it has become commonplace 
for the movie shares to sell at a fraction 
of their previous regular dividends. 
Loew’s has been confronted with the same 
problems and many of the difficulties of 
the industry and has not been spared the 
vicissitudes of the depression. Yet earn- 
ings have been main- 
tained at levels mod- 
erately below those 
of the most prosper- 
ous times and no 
change been 
made in the 
dividend rate. Has 
some magic elixir 
enabled Loew’s to 
evade the obviously 
downward trend 
and financial em- 
barrassment of the 
industry or is the 
company still likely 
to succumb? To 
the veteran trader, 
the abnormally high 
yield would indi- 
cate a dividend 
reduction and possi- 
bly lower prices 
for the shares. 

But a combination of circumstances 
apparently has placed Loew’s in a more 
favorable position than others identified 
with the production, distribution and 
exhibition of motion pictures. No 
growing pains or overexpansion ills have 
fallen on Loew’s at one fell swoop in the 
form of an unbalanced capital structure 
or maturing bond issues. Not until 1941 
do its 15-year debenture 6s come due in 
amount of $10 millions and the sinking 
fund requirements on these already have 
been anticipated for the next three years 
through open market purchases. Its 
$8.8 millions of Theatre & Realty first 
lien 6s are not due until 1947. In addi- 
tion to these issues there are outstanding 
only $12.4 millions of miscellaneous sub- 
sidiary bonds and mortgages ahead of the 
143,414 shares of $6.50 no par preferred 
stock and 1,464,205 shares of no par 
common stock. 


Cash Position Strengthened 


The latest available balance sheet, as of 
August 31, 1931, disclosed a strong finan- 
cial position with current assets of $39.3 
millions, against current liabilities of 
$7.7 millions, with cash alone amounting 
to $5.7 millions. A recent report, how- 
ever, states that cash at the close of April, 
1932, amounted to $8 millions after the 
purchase of $2 millions in bonds in antici- 
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pation of sinking fund requirements. It is 
expected that the balance sheet at the 
close of the current fiscal year will show 
financial strength comparable with that 
of a year ago. This would suggest that 
the company could well afford to main- 
tain its present regular $3 annual divi- 
dend so long as it is being earned. 
Earnings thus 
far have been 
quite satisfactory 
with the equivalent 
of $3.13 a share 
on common re- 
ported for the 28 
weeks ended 
Mareh 11, 1932 
Thiscompares with 
$4.22 a share in the 
same period of the 
previous fiscal 
year. In other 
words the com- 
pany has already 
covered its annuai 
dividend require- 
ment in the first 
half year, although 
it may fall short 
of the $7.43 a 
share reported for 
the 1931 fiseal 
year. Net earnings equaled $9.65 a share 
in 1930, $7.91 a share in 1929 and $5.98 a 
share in 1928. Operations in the fall 
months will determine whether or not the 
payment of a $1 extra dividend is justified 
in December. In each December of the 
past five years 
such an extra divi- 


dend been 
paid. 
Many factors 


have contributed 
to sustain both the 
earnings and fi- 
nancial position of 
the Loew’s system 
and these same 
advantages may 
exempt the com- 
pany from suffer- 
ing from the most 
acute ills of the 
industry. First 
and perhaps most 
important is the 
exclusive control 
of Metro-Goldwyn- 
Mayer, a _pro- 
ducing and dis- 
tributing subsidi- 
ary. A combination of sound executive 
management, and clever direction of 
productions has given this company a 
leadership of the field in the anticipation 
of changes in public tastes. 

Another factor which has been unusu- 


ally helpful to Loew’s is that of its ex- 
hibiting facilities which are concentrated 
for the most part in the metropolitan 
district of Greater New York. Although 
theatre gross generally throughout the 
country is off around 25 per cent from the 
levels of a year ago, business in the New 
York district is down only fractionally. 
Both film rentals and box office admis- 
sions have been reduced but this has been 
offset by larger attendance at many 
theatres because of an almost constant 
run of successful features. Costly novel- 
ties in the way of expensive orchestras 
and vaudeville acts have been eliminated 
and all-talkie programs well balanced 
between feature, newsreel, comedy and 
— have been found most profit- 

able. 


Economies Introduced 


The comparatively favorable status 
of Loew’s has in no way prevented the 
introduction of economies both in the 
studio and the theatre. Taking advan- 
tage of the times, the managements of 
both the parent company and its pro- 
ducing subsidiary have introduced salary 
cuts te the extent of 25 per cent. Many 
stars have accepted a similar reduction in 
salary, although some of the headliners 
are continuing to command what may be 
termed as_ exorbitant remunerations. 
However, it is considered good business 
practice by the management to pay a 
star $100,000 or 
more for pictures 
which consistently 
gross a million dol- 
lars. It is con- 
tended that other 
producers have 
made the sad mis- 
take of releasing 
their best drawing 
ecards because of a 
difference of a few 
thousand dollars in 
a star’s salary. 

No management 
changes has been 
another factor in 
Loew’s success. 
Nicholas M. 
Schenck, president, 
and David Bern- 
stein, vice-president 
and treasurer, have 
been in office sinee 
the death of Mareus Loew in September, 
1927, and thus no shake-ups or rapid 
changes in policy have come to harass the 
continuity of the organization. Most of 
the other large motion picture companies 

(Please turn to page 215) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


THE WEEK IN BONDS 


nee 1914-1927 1928 1929 1930 1931 1932 Average Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 
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HILE maintaining the stronger 
the domestic bond list 

has recently shown a tendency 
to settle down to narrower daily price 
fluctuations, after weeks of highly spec- 
tacular declines with occasional sharp 
rallies. It is reliably reported that the 
operations of the hundred million dollar 
bond investing corporation formed by 
New York banking interests have been 
on a relatively small scale. The action 
of the listed bond market, since the first 
flurry caused by the announcement of 
the plan (due to withdrawal of offers 
rather than to any buying in large 
volume), would appear to confirm this 
report. It is not to be expected that the 
managers of the bond investing corpora- 
tion would rush into the market in a 
manner which would result in a spectacu- 
lar advance in prices. The avowed 
purpose of the corporation is to make 
profits from purchases of bonds at bargain 
prices. The buying agents do not wish to 
bid up the market against themselves. 
Furthermore, it seems likely that sub- 
stantial blocks of bonds may be purchased 


privately for the corporation’s account. 
Such purchases would not be directly 
reflected in quotations on the New York 
Stock Exchange and other leading mar- 
kets. 

An important fact which is often over- 
looked is that large transactions in bonds, 
including even those which have active 
markets on the organized exchanges, 
frequently are arranged ‘‘over the coun- 
ter,’’ i.e., by direct negotiation between 
bond dealers, or by direct purchase and 
sale by the principals. This is particu- 
larly true of United States Government 
bonds, but unrecorded transactions are 
numerous in other categories. In this 
connection, the possibility suggests itself 
that the special liquidating agency which 
has been set up in New York to centralize 
the sale of bond holdings of closed national 
banks might have dealings with the 
American Securities Investing Corpora- 
tion (the ‘‘bond pool’”’) which would be 
mutually advantageous. 

The foreign list has recently provided 
most of the wide price fluctuations. The 
reversal of the downward trend tn Ger- 
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man Government and corporation bonds 
was ascribed to two factors. In the first 
three months of the year, German ex- 
ports fell off so sharply as to arouse fears 
that sufficient foreign exchange could not 
be provided to cover service on German 
external bonds through 1932, and there 
was considerable talk of a moratorium 
on interest and sinking fund payments on 
long term private debts. The latest 
monthly foreign trade report for Germany 
showed considerable improvement, and 
this tended to quiet fears of exchange 
difficulties. However, developments at 
the Lausanne Conference have had a 
much greater influence. Thus far, the 
news from Lausanne has been of a nature 
which is moderately reassuring to holders 
of German external obligations. Austrian 
bonds also scored an advance on the 
report that the League of Nations Fi- 
nance Committee had recommended the 
extension of another substantial credit 
to Austria, indicating that definite steps 
will be taken to avoid a complete financial 
break down in that sorely pressed re- 
public. 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue , 


California Oregon Power Co.............. 


Maine, State of 


New Jersey, State of 


BONDS CALLED THIS WEEK 


Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


Cordoba (Prov. of), Argentine Republic. . 
Duluth, Missabe & Northern Ry. Co..... 


General Electric Co. of Germany 
Paris-Lyons- Mediterranean R. R. 


NoTE: 
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Amount Interest Offering Yield or 
Offered Date Price Basis % 
$4,000,000 J. 4.50 
4,000,000 M.&N. 93 7.50 
1,000,000 M.&S, 4.70 
2,000,000 JI-&J. 100 \% 
1,453,000 J. 5.00-5.70 
9,415,500 M.&N. 100 6.00 
18,000,000 3.50-4.35 

Call Date 

Amount Price Payable 
$144,500 100 July 1, 1932 
693,000 105 July 1, 1932 
333,000 105 July 15, 1932 
Entire 103 Sept. 15, 1932 


Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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prerequisite to the inauguration of 

a recovery in the general business 
situation, as new capital and refunding 
operations so necessary to keep the busi- 
ness machine running smoothly can not 
be effected successfully in a period of 
acute unsettlement. It is, therefore, only 
natural to expect the first reflection of an 
improved sentiment toward the business 
and financial outlook to be witnessed in 
the market for senior obligations, particu- 
larly so in the present instance where 
prices of numerous intrinsically sound 
bonds represent a wide discount from 
levels to which their investment status 
would entitle them under more normal 
market conditions. Hesitancy on the 
part of investors, large and small, to in- 
vest in anything but prime short term 
obligations and government bonds has 
been responsible primarily for the wide 
swings in the market prices of many 
sound bonds. Offerings of one or two 
bonds in eases of inactively traded issues 
has served to depress the market to the 
extent of five or ten points due to the 
lack of supporting bids. This situation 
is highly artificial and it remains only for 
the return of confidence to release a 
latent investment demand which can not 
help but influence favorably the market 
for investment obligations. Present 
market conditions afford the opportunity 
to secure an attractive yield on bonds of 
investment grade offering prospects of 
fairly substantial market enhancement, 
and the issues presented herein have been 
carefully chosen to fit the requirements 
of the investor in a position to assume a 
moderate degree of risk. 


Soe in the bond market is a 


4 AMERICAN WaTER Works & ELECTRIC 
debenture 6s due in 1975, outstanding to 
the amount of $8 millions, represent a 
direct obligation of a holding company 
controlling one of the largest groups of 
privately owned water works in the 
country in addition to an extensive elec- 
tric light and power system. Although 
originally founded to engage in the 
business of water supply, the company 
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now derives about three-fourths of its 
gross revenue and two-thirds of its net 
income from operations of electric power 
and light subsidiaries. The latter operate 
in one of the most highly industrialized 
sections of the country, with activities 
eentered largely in the steel manufactur- 
ing and coal mining districts of Pennsyl- 
vania. Sharply reduced activities in 
these industries as a result of generally 
depressed business conditions have been 
responsible for the declining trend in 
gross and net revenues in each of the past 
two years, prior to which steady increases 
had been witnessed. For the year ended 
Mareh 31, 1932, fixed charges were 
earned 1.37 times as compared with 1.39 
times in the preceding year. Total 
funded debt of the system is in the neigh- 
borhood of $182 millions as compared 
with total assets of $421.5 millions. Bank 
loans of $2.3 millions incurred for normal 
capital expenditures last year should not 
be a cause for anxiety even under pre- 
vailing conditions, as the company has 
usually had recourse to the banks in 
past years for capital needs in anticipa- 
tion of new financing and the present 
loan appears very moderate in relation 
to the magnitude of the enterprise. The 
debenture 6s are currently selling to 
yield a net return of 11 per cent. 


4 CALIFORNIA PETROLEUM, a subsidiary 
of Texas Corporation, is engaged in all 
branches of the oil industry with activi- 
ties centered principally on the Pacific 
coast. At the close of last year working 
capital was approximately equal to the 
total of outstanding funded debt amount- 
ing to $15 millions. Although reported 
earnings in 1931 failed to cover interest 
requirements due to inventory adjust- 
ments, actual cash earnings were ample 
for all requirements, with the result that 
financial position at the close of 1931 re- 
vealed an improvement over that of the 
preceding year. In addition the company 
reduced its funded debt by $1 million. 
The debenture 5s which were originally 
outstanding to the amount of $6.4 mil- 
lions, are subject to the operation of a 
semi-annual sinking fund sufficient to 
retire $300,000 face amount of the bonds 
by purchase or call. The issue is con- 
vertible into common stock, but the price 
is so far removed from the _ present 
market that this feature has no signifi- 


for the Recovery 


eance now. These bonds mature in 1939, 
and at present prices afford a net return 
to maturity of 9.8 per cent. 


4 DELAWARE & Hupson RAILROAD was 
formed several years ago to take over the 
railroad properties of Delaware & Hudson 
Company, with the latter assuming the 
position of an investment holding com- 
pany. Earnings of the railway just cov- 
ered fixed charges last year, but the de- 
clining trend in revenues has continued 
to date, and estimates of full year’s re- 
sults based on a projection of recent traf- 
fie statistics indicate a fairly substantial 
deficit. However, the outstanding bonds 
of the railroad are also a direct obligation 
of the holding company, which has ap- 
proximately half of its assets in highly 
liquid investments, -principally govern- 
ment and municipal bonds. This item 
was carried on the balance sheet at the 
close of last year at $56 millions. The 
debenture 5s due in 1937, are outstand- 
ing in the amount of $7.5 millions and are 
currently selling to afford a net return of 
10.7 per cent. 


4 Penn Onto Epison 51% per cent de- 
bentures, due in 1959, are outstanding in 
the amount of $8 millions, and are an 
assumed obligation of the Common- 
wealth & Southern Corporation. The 
latter through an extensive group of 
subsidiaries ranks as one of the largest 
producers of electric power in the country. 
A substantial portion of the system’s 
output is furnished to industrial con- 
sumers, with the result that revenues in 
the past two years have suffered to a 
greater extent than those of companies 
engaged primarily in supplying residential 
and commercial consumers. Fixed charges 
were earned 1.59 times in 1931 as com- 
pared with 1.84 times in the preceding 
year. Financial position at the close of 
the year was strong, the company having 
no bank loans and no important near 
term maturities. The Penn-Ohio Edison 
debentures 5s are currently selling to 
afford a net return of over 10 per cent. 
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Addressograph 4 “Cc” 


In deferring dividend action until later 
in 1932, officials of Addressograph- 
Multigraph expressed some hope of im- 
provement in the coming months of the 
year which might permit restoration of 
some dividend. Having earned 19 cents 
a share in the first quarter, the improve- 
ment that has been registered in April 
and May, and in June, so far as results 
for that month can be estimated, indi- 
cates a better showing which should bring 
earnings for the six months to around 
40 cents a share. If this betterment con- 
tinues there appears no reason why at 
least a 50 cent dividend could not be 
paid if earnings assume the proportions 
of 80 cents for the full year. The com- 
pany is enjoying a sound financial position. 


The coming meeting of Allied Chemical is 
likely to produce a reduction in the $6.00 
dividend rate. 


American Can 4 “B+” 


With the threat of a shortage of canning 
material this season due to unfavorable 
weather conditions, the canning com- 
panies are faced with another major 
problem in addition to the laggard pace 
at which goods are moving to the retail 
trade. The action of the stock of Ameri- 
ean Can in establishing its present high 
yield basis reflects a firm conviction that 
extras are no longer a possibility, and 
that a reduction in the regular $4.00 rate 
is a fair probability at the coming meet- 
ing. Should the rate of payment be re- 
duced to a $3.00 basis, the stock would 
still afford better than an 8 per cent 
return. 


Improvement in the sugars might forestall 
any further reduction in the American 
Sugar Refining dividend in the near future. 


American Tobacco 4 “B+” 


Despite the falling off in cigarette produc- 
tion and consumption as outlined else- 
where in this issue, it is understood that 
earnings in the first half of this year for 
American Tobacco are running somewhat 
above the 1931 rate. Contributing to 
this better showing have been the lower 
leaf tobacco costs and the stimulation of 
sales of its principal brand, ‘‘ Lucky 
Strike.” Smoking tobaceo sales have 
been holding well as have those of ‘‘ Bull 
Durham,” which are three and one-half 
times the volume of a year ago. Con- 
sidering that this comparison is made 
with a higher level of cigarette prices a 
year ago, the relative showing in the 
second half of the year should be even 
better if based upon the same price struc- 
ture. Though it is possible that extra 
payments will be curtailed until these un- 
certainties are out of the way, there is a 
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strong appeal in the 10 per cent yield 
afforded by the regular $5.00 payment 
which should be amply covered by earn- 
ings for this year. 


The high yield of Atchison emphasizes a 
probable change in the dividend rate when 
directors next meet. 


Auburn 4 “C+” 


The wide gyrations in the stock of Auburn 
have been mystifying to the street, where 
the old forees who have been known to 
operate in the stock, have been inactive 
of late. Auburn shipped 1,164 in the 
first 15 days of June, and President Cord 
reports orders on hand for 1,800 cars 
with new orders being received at the 
rate of 170 per day. All departments 
are working full six day week schedules 
and 700 employees have gone back to 
work in the plants at Indiana. The sharp 
price cuts introduced by the company 
are in line with the stated intentions of 
the management to go after business in 
the low priced field, and rumors are 
afloat that a tie-up will be made with 
Willys-Overland in going after this busi- 
ness in a more aggressive way. It re- 
mains to be seen whether the slim profit 
margin will permit earnings that would 
justify the sharp advances recently scored 
by the stock. 


The lack of response to the improved tone | 


in preferred stocks reflects resignation to 
the passing of the dividend on Bethlehem’s 
senior issue. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Abitibi Power......... D+ to D 
Alleghany Corp........ D+ to D 
Amer. Bank Note...... C+ to C 
Atlas Powder.......... C+ to C 
Bethlehem Steel....... C+ to C 
Colgate-Palmolive-P....B to C+ 
Commonwealth & SouthB to C+ 


Davison Chemical...... D+ to D 
Dresser (8. B.)........ C+ to C 
Fidelity-Phenix........ B+ to B 
Floresheim Shoe....... C+ to C 
Gen. Railway Signal. ..C+ to C 
Inter. Rapid Trans..... C to D+ 
Intertype Corp......... C to D+ 
C to D+ 
Peoples Gas........... B+ to B 
C to D+ 
Underwood Elliott... ... C+ to C 
United Piece Dye...... C to D+ 
Western Union........ C+ to C 


Brooklyn-Manhattan 4 “C+” 


As outlined in this column a week ago, 
Brooklyn-Manhattan Transit omitted the 
common dividend, resorting to the expedi- 
ent of declaring only one quarterly pay- 
ment on the preferred stock. The com- 
pany is required to pay a full year’s 
dividend on the preferred before making 
any common distribution. The common 
dividend elimination is rather the price 
paid for refinancing note maturities in 
August than a lack of earnings to cover 
the payment. The preferred dividend 
was also threatened by the demands of 
the bankers, but an adjustment whereby 
wage reductions would be made _ per- 
mitted the continuation of payments on 
the senior issue. The impounding of 
the funds which would otherwise have 
been used for paying common dividends 
will result in an accumulation of over 
$3,000,000 in the coming fiscal year, 
which with the saving in salaries, should 
augment this total to around $5,000,000. 
At this rate of saving the bank loan could 
be retired in about two and a half years. 
Improvement in the security markets 
which would permit refinancing would 
expedite the recovery of these issues to 
their former investment status. 


Canada Dry goes into direct competition 
with White Rock with its new sparkling 
carbonated water, killing off the rumors of a 
merger between the two. 


Caterpillar Tractor 4 “C+” 


After showing a loss in the first quarter 
of the year, Caterpillar Tractor has been 
able to stage a mild recovery in the two 
succeeding months in which the equiva- 
lent of 4 cents a share was earned on the 
outstanding stock. During the initial 
quarter, a loss of $510,124 was en- 
countered which has been reduced to 
$436,298 for the first five months because 
of the net earnings of $73,826 in April 
and May. Sales for the five months of 
$6.6 millions found April and May con- 
tributing $3.1 millions of that total. 
Operations are running at about 40 per 
cent capacity, and the management ex- 
pects to maintain that rate for the re- 
mainder of the year. Though coming out 
of the red, it is not to be expected that 
the dividend will be fully earned and if 
paid, this will only be possible because of 
the strong financial position enjoyed by 
the company. 


After a stormy career Celoter has finally 
been placed in the hands of receivers. 


Chrysler 4 “Cr: 


The lower price divisions of Chrysler 
Motors are showing sufficient pick-up to 
lend encouragement to the Chrysler 
management to give more liberal con- 
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sideration to the continuance of diviaend, 
for the company is in an exceptionally 
strong cash position. Retail sales of 
De Soto and Plymouth cars during the 
week ended June llth totaled 1,544 
cars as compared with 849 cars in the 
corresponding week of last year: a gain 
of 82 per cent. Unfilled orders in the 
hands of dealers amounted to 892 cars 
as against 390 in the same period of last 
year, or a gain of 212 per cent. Plymouth 
established a new daily production 
record on June 16th with an output of 
1,543 units, and the registration figures 
so far available for May indicate Ply- 
mouth supplying over 25 per cent of the 
total cars sold in the low priced field. 


Gold Dust has earned better than 70 cents 
a share in the first five months, and should 
cover dividend requirements in the half year. 


Kennecott 4 “C+” 


Because several owners of substantial 
blocks of Nevada Consolidated stock are 
abroad and have been unable to respond 
to the exchange offer, Kennecott officials 
have extended the plan to July 15th, 
whereby an exchange of one share of 
Kennecott for two shares of Nevada can 
be made. It is understood that as a 
result of the stock offered for exchange, 
Kennecott now owns close to 80 per cent 
of the stock of Nevada Consolidated. 


Still in the red, another change in dividend 
was made on the stock of Link Belt, 20 
cents instead of 30 cents. 


Macy A 
The declaration of the regular dividend 
by R. H. Macy took the street by surprise, 
for it had already conceded the likelihood 
of a reduction due to the laggard state 
of retail trade, and the diminishing profit 
margins on reduced volume of sales. 
Having earned $3.63 in the fiscal year 
ended January 30 last, the directors un- 
doubtedly had anticipated the worst in 
making the cut to a $2 payment last 
March, and unless conditions become 
less favorable than at present, there is a 
fair chance that this rate can be main- 
tained over the remainder of the year. 
Competition is becoming increasingly 
keen, especially in the ready-to-wear 
apparel field. Macy’s hit a new low price 
for men’s suits during the week, with a 
reduction of $3 below the former low 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
Sound Bonds ...... 25 
Il.... Sound Preferreds ....25 


Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 

investment program. 


price, and the establishment of this $15 
level is by no means extreme for Gimbels 
had already shaved their price to almost 
one half of that. Future dividend policy 
will be governed almost entirely by con- 
ditions prevailing as we enter the fall 
months. 


Missouri, Kansas & Texas, despite a 
shortage in the first four months is ex- 
pected to earn fixed charges when the full 
year’s results are in. 


Missouri Pacific 4 — 


A double penalty is being visited upon 
those railroads having a large dependence 
upon other income from security hold- 
ings. The omission of the dividend on the 
preferred stock of Texas & Pacific di- 
rectly affects M. O. P. which owns all 
of the 237,030 shares of the 5 per cent 
non-cumulative preferred in addition to 
51 per cent of the common of Texas & 
Pacific. The omission of the preferred 
dividend means a loss of $1.2 million 
annually to Missouri Pacific. 


Earnings of Nash Motors in the second 
quarter exceeded by a small margin the 
8 cents a share earned in the first three 
months. 


National Dairy Products 4 7 


Operating economies put into effect last 
month representing a savings of approxi- 
mately $4 millions for the remainder of 
the year should allow National Dairy 
Products to cover the regular dividend 
by a fair margin with earnings of around 
$3.00 a share for 1932. As an offset to 
these economies the output of dairy 
products shows a definite trend down- 


ward in conforming to the reduction in 
consumption. Milk consumption in April 
was off one billion pounds, whereas the 
drop in production of all dairy products 
amounted to only 330 million pounds. 
Butter output showed a reduction of 5 
per cent as against a customary seasonal 
increase and up to May Ist, butter con- 
sumption was about 24 million pounds 
behind the same period in 1931. Stocks 
of manufactured dairy products in 
storage are about one third less than a 
year ago. 


National Power & Light showed earnings 
equivalent to $1.64 a share on the common 
stock for the 12 months ended April 30, 
and has no short term maturities. 


Nickel Plate 4 “B+” 


May operations of New York, Chicago 
and St. Louis Railroad resulted in a def- 
icit of $580,290 after charges, compared 
with a surplus of $156,067 in the same 
month last year. The Nickel Plate 
deficit for the first five months of the 
current year is only a few dollars short 
of the $2 million mark, compared with a 
surplus of slightly over $1 million in 
the first five months of last year. The 
road’s gross for the period was $12.8 
millions against $16.3 millions a year ago, 
and net operating income for the five 
months aggregated $539,726 against $1.5 
million last year. 


North American Aviation’s subsidiary, the 
B-J Aircraft Corporation of Baltimore has 
a contract for constructing a new type 
fighting plane for the Navy which if suc- 
cessful may result in an order for 28 ad- 
ditional planes. 


Northern Pacific 4 “C4” 


Gross earnings of Northern Pacific in 
May experienced a decrease of about 
$1.5 million from the same month of 
last year and showed about the same 
rate of decline as in April. Northern 
Pacific is placing a new passenger train 
schedule in effect that will save 750,000 
passenger miles a year, which supple- 
ments other such savings of 3 million 
miles made over the past three years. 
The company reported a net loss of $2.7 
millions for the first four months of this 
year, and though crop conditions in its 
(Please turn to page 215) 
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CORPORATE EARNINGS BAROMETER 


Current Future 
Earnings Earnings 
Compared 
With a With 
Year Ago Present 


Amusements ..... - 
Automobile, Passenge 
Automobile,Commercial 
Chemicals ...... 
Farm Equipment. . . . 
GFertilizer......... 


Norte: No Changes from last week. 


Current Future 
Earnings Earnings 
Compared Compared 

With a With 
Year Ago Present 


Electrical Equipment 
GFood Companies... . .B 
GLeather and Shoes... 
(Machinery and Tools . .B 
Merchandisers... .... ® 
QOffice Equipment .. . 


GPublic Utilities......) 


Current Future 
arnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


GRailroads ..........9 
Railroad Equipment. . b 
QTire and Rubber... . .8 
GTobacco........... 


@ Seasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 
be revised as warranted by developments. The left hand indicator shows by its — above or below horizontal! (or neutral), the current status 


of corporate earnings as compared with their respective positions one year ago. 
M2 his tndlontor attempts to answer the question, how will conditions in the near term future compare with the present 


present as a base. 


he right hand indicator is a forecast of future ee using the 
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law contains a levy of 4 cents a 

pound on imports of copper, which 
became effective last week. If one were 
to judge from the arguments of the pro- 
ponents of this provision, which is essen- 
tially a protective tariff and not a revenue 
tax, it must have been expected that the 
protection afforded by the tax would im- 
prove the position of the domestic pro- 
ducers by forcing an increase in the price 
of the metal. Certainly the tax will 
neither stimulate domestic consumption 
nor reduce operating costs of the pro- 
ducers. Therefore the only possible 
benefit must arise through higher prices 
made possible by the exclusion of foreign 
copper which was said to have been dis- 
placing domestic copper in domestic 
markets. 

It may be granted as possible, or even 
probable, that the time is coming in a 
comparatively few years when domestic 
consumption will revive to a point where 
output of American mines will not be 
sufficient to meet that demand at a price 
competitive with the low cost copper 
that will be available from South Amer- 
ica and Africa. In other words the condi- 
tion will have been reached wherein under 
free trade we will have passed definitely 
from the status of exporters of copper on 
balance to that of importers on balance. 
Under such conditions the prosperity of 
American producers will be definitely en- 
hanced and protected by a reasonable 
tariff and the benefits to the country as a 
whole might well more than offset the 
disadvantage of a somewhat higher price 
to consumers. 


"Ti recently enacted Federal tax 


The Basic Reasons for Failure 


The American copper industry has not, 
however, as yet arrived at that position, 
and can hardly assume it until the supply 
factor in the equation of supply and de- 
mand has been materially modified 
through substantial reduction in stocks 
of the metal on hand and a revival in ac- 
tual consumption. Thus the stagnation 
of consumption and the existence of huge 
inventories of refined copper may be 
posited as the basic reason for the failure 
of the domestic price structure of copper 
to respond in any perceptible fashion to 
the inauguration of the tax last week. 
Not only the American copper industry 
but also the world copper industry has 
been made very sick, and still is very sick, 
as a result of a long period of economic 
maladjustment with respect to supply 
and demand. P 

The severity of the deflation that is 
taking place in this industry is clearly 
illustrated by the present price of the 
metal of 538 cents a pound compared 
with the peak of 24 cents reached for a 
short time in March of 1929 and with the 
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The Over-Stocked 
Copper Industry 


18-cent level artificially maintained from 
the middle of April of that year to the 
middle of April of 1930. Since March of 
1929 there have only been six months 
(up to the end of 1931) in which stocks of 
refined copper in North and South Amer- 
ica have not increased, and at the close of 
1931 (the latest figure available) these 
stood at 544,300 tons, equal to about eight 
months demand at the average rate of the 
last six months of 1931. During the 
period from March, 1929, to the present 
the average price of copper stocks in the 
security markets has declined 95 per cent, 
and the practically universal disappear- 
ance of profits in the industry has been 
pointedly emphasized by the recent pass- 
ing of the dividends on the preferred 
stocks of American Smelting & Refining 
Company. These dividends have been 
paid regularly since issuance of the stocks, 
covering a period of over 32 years, and the 
comparatively strong financial position 
of the company would probably have 
justified continued payments at this time 
if the prospects for the coming months 
could have bgen favorably envisioned. 
The industry has issued no statistics on 
production, shipments and stocks since 
those covering the final three months of 
last year, and these were only made 


publie early this month. The general 
eonditions prevailing this year, corrobor- 
ated by the continued decline in the price 
of copper and of copper shares, indicate 
very strongly that despite curtailment 
efforts output has continued well in excess 
of demand. Refined stocks at this time 
may be estimated at from 600,000 tons 
to 625,000 tons, and the only hope of 
stabilizing the industry appears to lie in 
wholesale shutting down of plants for an 
indefinite period. Extended summer 
shutdowns are planned by many mines 
and smelters, and others (though perhaps 
not absolutely foreed by the low price of 
the metal) may follow suit. The extent of 
reopenings in the latter part of the year 
will be governed by the demand factor 
and the rate of reduction of stocks that 
may be shown in the coming few months. 

The industry itself, through Copper 
Institute, will be kept informed as to the 
monthly statistics of production, ship- 
ments, stocks, ete., but apparently the 
policy adopted last fall of withholding 
the information from consumers and the 
public will be continued. This policy has 
not appeared to help the producers any 
in the past nine months and we do not 
believe that secretiveness as to the sta- 
tistical position of the industry ean ever 
prove of lasting benefit to the industry 
or to the public. 

The position of copper as a funda- 
mental element in our economic life has 
not been lost, and the industry will 
eventually recover something of its 
former prosperity, as it always has in the 
past. The time required for such recov- 
ery can not be estimated with any degree 
of accuracy, but that the interval will be 
appreciable seems inevitable. And in the 
meantime the industry should seek the 
confidence and cooperation of consumers 
and the public through acknowledging 
and facing constructively the facts of its 
unfavorable statistical position. 


Holding Companies Under Fire 


HE Sharp fire of criticism now being 

directed at the holding company is not 
without justification. However, it is not 
aimed at the legality of their existence or 
at the contention that they occupy an 
important place in the world of finance, 
but at the abuses which have been per- 
mitted to permeate their operations. 
These faults will have to be corrected 
internally by their managements as other- 
wise regulation will be forced upon them 
from without. The main trouble with 
holding companies is the lack of outside 
control. This permits them complete 
freedom in taking actions in relation to 
their subsidiaries which, when they 
emerge into daylight, do not always show 
that the best interests of the investors 
have been served. Especially is this true 
in connection with their interrelations 
with their controlled companies. As 
principal stockholders they also control 
the directorates, and this constitutes a 
position of bondage more or less between 
the master and the serf. In this position 
holding companies can make all sorts of 
charges for services rendered that appear 


_ onerous unless they can be properly ex- 


plained. Holders of the securities of the 
underlying companies have a right to 
demand that a check be placed on such 
freedom of action. Inherently, however, 
the holding company is a practical meas- 
ure in the handling of our intricate large 


businesses. They oceupy very much the 
relation of a central bank to underlying 
banks. That advantage is best illus- 
trated by such holding companies as 
United States Steel, General Motors, 
du Pont, ete. It is not with the principles 
of the holding companies that investors 
are quarreling but with the spirit of ‘‘the 
king can do no wrong” which the man- 
agements of some of these properties dis- 
play. 


v 
Robert S. Lovett 


O AN older generation Robert S. Lov- 

ett, the chairman emeritus of Union 
Pacific, was better known. They will 
recall him as Harriman’s right-hand 
bower: the man on whose judgment he 
would rely more than that of any of his 
other associates. Never in the limelight, 
for he disliked publicity, Lovett was still 
a powerful force in the railroad world and 
to his credit it will be said that the proper- 
ties over which he watched, like a doting 
father over his child, have met the ad- 
versities of the times much better than 
their rivals. Belonging to an old school of 
financiers, little was heard of him when 
the younger generation was proclaiming 
the new era. Most of them now wish they 
had followed the conservative precepts that 
Lovett and his type so well personified. 
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borhood of twenty million people 

holding a stake in the form of in- 
vestments in our publicly owned corpor- 
ate enterprises, interest in our security 
markets will not lessen in degree even 
though it is now at its lowest ebb in pur- 
chasing power. The cause for this is no 
deep secret to Wall Street. It is fully 
aware that if not all, at least a great part 
of this stagnation emanates from a deep 
seated distrust that has been bred from 
the woeful experience of the public in its 
investments since the supporting planks 
were kicked from under prosperity. No 
amount of explanations emphasizing 
uncontrollable conditions which no one 
could have foreseen has succeeded in 
placating the resentment the public 
feels towards all things financial. That 
temperament is accentuated by numerous 
abuses which the débacle has uncovered. 
This lost confidence will have to be re- 
stored before any worthwhile activity in 
financial dealings can be expected. How 
to win it back and with it the potential 
buying power of the people has become a 
subject of deep concern among bankers, 
stock brokers, and corporations. 


N S LONG as there are in the neigh- 


Wall Street may not openly admit it 
has been extremely neglectful of the 
publie’s interest, but inwardly it is 
fully aware of it. In its blind greed 
for excessive profits it has permitted 
excesses to develop from which it 
has suffered equally as much as its 
victims. 


A 


I* THERE is to be any rebirth of public 
faith it will only come with Wall 
Street taking the initiative in the wave of 
reformation which is sweeping over the 
country and which is demanding a higher 
standard in financial transactions. That 
means doing away completely with blind 
sereens under the cover of which investors 
ean be exploited for the benefit of in- 
siders. It means the fullest publicity not 
only in corporate earnings, but in inter- 
corporate relations. It means the elimina- 
tion of the garrulous customers’ men who 
are incapable of advising investors 
soundly and who are wholly concerned 
in earning commissions whether clients 
make any money or not. It means re- 
forms in Stock Exchange methods prima- 
rily aimed at the greater protection of 
shareholders’ interests instead of being 
based on the thought that this organiza- 
tion designs its operations for the particu- 
lar benefit of its members. Wall Street 
must take the lead in introducing these 
reforms instead of waiting until outside 
forces, such as public opinion, impose 
them upon it. 


Notwithstanding such scandals as 
investigations so far have un- 
eovered, honesty is not at a discount 
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in the finan- 
cial district. 
The rank 
and file of 
the element 
composing it 
are inher- 
ently upright at heart. They only 
need strong leadership to assert 
themselves. 


A 


| MAY be said with equal assertiveness 
that the bulk of the securities which 
have passed into the public’s possession 
through Wall Street’s activities are sound 
in character though that fact for the time 
being is submerged in the abnormal condi- 
tions with which they are surrounded. 
Unfortunately, they, too, have suffered 
in their standing with investors on account 
of the soiled linen that has been exposed 
in Fox Filn, Kreuger & Toll, Radio, and 
other pool manipulations. Even they 
when analyzed do not contain the names 
of the respectable element of the financial 
community. Here and there reputations 
that have stood high have been tarnished 
but in numbers they are comparatively 
small to those who have succeeded in 
keeping their names from being be- 
smirched. Hence it is only fair not to 
condemn an entire community for the 
shortcomings of some of its members. 
However, that would prove no justifica- 
tion for those who have it in their power 
to restore public confidence to sit idly 
by and do nothing. They must stand 
for a new deal and a square deal for the 
people and work for it. 


Steps in this direction have already 
been taken. The Stock Exchange 
has instituted certain reforms which 
reflect the new spirit of closer co- 
operation with the public. The tide 
is running heavily in the direction of 
fuller publicity. 
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ALL STREET is not unconscious 

of one business axiom, and that is, 
that it can not prosper without its cus- 
tomers profiting also. No business or 
undertaking can succeed without an out- 
let for what it produces. Fortunately, 
Wall Street has built up this outlet to 
quite a large extent, for a great army of 
investors already owns its wares and their 
interest in them is as great today as it 
ever was, with the exception that it is 
passive instead of active. To succeed in 
arousing it is the task it confronts and that 
can only be brought about by a revival in 
confidence. Past mistakes are quickly 
forgotten and forgiven when securities 
again begin to express: their intrinsic 
worth. That desired end can be quick- 
ened with Wall Street taking the initia- 
tive in the reforms needed to reestablish 
the investor’s faith. 


Exempt from all 
Federal Income Taxes 


We shall be glad to submit 
suggestions for investments 
in high grade State, City and 
County Bonds which are 
totally exempt from the Fed- 
eral Income Tax. 


Also, upon request we shall 
be pleased to send copy of 
our “Income Tax Summary” 
presenting data, with ready 
reference tables, relating to 
the Federal Income Tax un- 
der the Revenue Act of 1932. 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


SAME CARE GIVEN 


to large or small orders; 100 share or odd lot units, 
Let us aid you in your investment plans. 


Helpful booklet on Odd Lots sent 
Sree on request. Ask for K6é 


(HisHoLM &@ (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. 


Tel. WHitehall 4-6400 


ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver 
sification. Orders executed for 
purchase or sale of odd lots, 
as well as in regular 100 share 
lots, cash investment or on 

conservative margin. 


Information cheerfully given 


James E. Bennett 
€(p, 


BONDS : SUGAR 
COTTON RUBBER 
Members 

o Board of Trade 


New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 


All Principal Exchanges ; 


Winnipeg 
New York—PRIVATE WIRES—California y 
New Orleans 


332 So. La Salle Street 
CHICAGO 
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IN ADDITION TO 


dividends—payable semi-annually, by 
either coupon or check, our certificates 
issuec in units of $50 to $5,000 offer 
you— 


Safety of Principal 
Guaranteed Income 
Borrowing Privileges 
No Fluctuation in Price 


Acard from youwill bring fulldetails re- 
garding this excellent safe investment. 


Ask for Booklet ““B”’ 


THE BANKERS BUILDING 
& LOAN ASSOCIATION 


1510 Glenarm St. Denver, Colo. 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


B.M.T.?— 


Should you, at present price, buy—hold— 
or sell—Brooklyn-Manhattan Transit? Our 
latest report covers this. Sample copy free. 
Simply ask for 


** Special B.M.T. Report’’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 


LUCKIES are always 
kind to your throat 


“It’s toasted” 


Your Throat Protection— against irritation 
—against cough 


“RECOVERY 


By Sir Arthur Salter 


is a notable book dealing with the way out. 
It presents a map of the difficult economic 
and political paths over which we must now 
find our way. It shows the obstructions we 
shall meet and suggests practicable routes 
to follow. It studies in turn the special prob- 
lems of Money and Gold, Credit and Finance, 
Reparation and Governmental Regulation and 
Control, and Political Security. It shows what 
has been achieved thus far and points out the 
defects that have developed in each of these 
spheres, their mutual relations and reactions, 
the part each plays in the troubles of this time— 
and it suggests along what lines some remedy or 
reform may be sought. Don’t miss this much 
talked of book which gives a complete view 
of the world crisis. Sent postpaid for $3.00. 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Black 
Sheep 


Tueez are black sheep in every pro- 
fession and in all walks of life. Invari- 
ably they are detected. Speculation is 
seldom free from them. In fact, these off- 
color members of the flock abound in 
this field, for the opportunities there for 
making money, even if it is dirty, are 
most promising. The investigation into 
Wall Street operations by the Senate 
Committee has revealed that there have 
been black sheep among newspaper men 
assigned to cover financial activities, but 
considering the number of writers en- 
gaged in this work they have been com- 
paratively few. The great majority of 
these men hold their profession too sacred 
to employ their connections in exploiting 
the public. Cataloguing the black sheep 
this probe has uncovered shows that the 
most of them are outlawed writers and 
representatives of mushroom publications 
and not the real newspaper men. No 
financial community is entirely free of 
such parasites, but their character is 
always apparent to those who undertake 
to make an investigation of their standing. 
On numerous occasions in past years THE 
FinanciaL Wortp has exposed these 
piratical publications and their sponsors 
and these exposures have been amply 
warranted by what these investigations 
have uncovered. Yet the Senate Com- 
mittee to make its work complete should 
engrave in its records the names of all 
those who have been shown to be guilty of 
using their influence to betray their 
reading audiences. This the committee 
owes to the thousands of honest news- 
paper men instead of allowing them to 
remain under a cloud of suspicion. 


Railroad 
Rabble 


Tue customers’ man who idles at the 
desk next to mine was faced with a 
momentous problem during the past week. 
It seems that he had made a promise to 
his boy a few years ago that when he was 
ten years old he would buy him a set of 
electric trains. The tenth birthday came 
and the boy did not forget. Like most of 
us these days, his father is short of cash 
reserves and upon inquiring as to the 
eost of the train set found it would be 
$40. He went back home empty handed. 
His excuses were along these lines. ‘‘Now, 
son,” he said, “‘I do not intend going 
back on my promise, but your unfamili- 
arity with present conditions does not 
allow your understanding the terrible 
plight of the railroads. The way things 
are going it would only be a few years 
and there would be no more railroads and, 


accordingly, no sense in mimicking some- 
thing that is completely out of the 
picture.” This excuse was spontaneous, 
but it gave birth to a thought. He got 
out his pencil and paper and in a few 
minutes of figuring found that he could 
buy a share of each of twenty-five differ- 
ent railroad stocks for the same $40 that 
the toy electric trains would cost. His 
list included Erie, Missouri Pacific, South- 
ern, St. Paul, Chicago & Eastern Illinois, 
Chicago & Northwestern, Chicago Great 
Western, Rock Island, Denver, Rio 
Grande & Western, Kansas City South- 
ern, Duluth, South Shore & Atlantic, 
Missouri-Kansas-Texas, Gulf, Mobile & 
Northern, Iowa Central, N. Y., Chicago 
& St. Louis, Minneapolis & St. Louis, 
Peoria & Eastern, Pere Marquette, Pitts. 
& West Virginia, St. Louis Southwestern, 
Frisco, Seaboard, Texas & Pacific, West- 
ern Maryland and Wabash. His reason- 
ing was that if the railroads were worthy 
of reproduction in playthings, they would. 
certainly return to an improved position 
over the years to come and that at least 
one in that list of securities should sell at 
$40 or more a share. He is taking the 
gamble for his son with a pledge that if it 
works out as he figures, he will buy him 
a set of trains that will be a real set and 
the railroads will have paid for them. 


Debtor’s 
Day 


As POPULAR as was the thought of 
bragging about profits a few years ago, we 
now find the opposite the case and at 
almost every meeting of former mar- 
keteers you will find them stressing the 
amount of their losses and the depths to 
which they have run into debt. Infla- 
tion would mean nothing to these in- 
dividuals, for they have little left upon 
which to build a recovery. I was talking 
to one such individual recently and he was 
so composed and satisfied with his plight 
that I inquired the reasons for his com- 
placency. He had a firm belief that the 
depression would be entirely over by 
1936. With only a little more than three 
years to go he said that he could not hope 
to get out of debt before then, so he was 
sitting back letting nature take its course. 
He founded his belief on the Old Testa- 
ment. Quoting the Bible he raised his 
eyes in a devout gesture and said, ‘‘ At the 
end of every seven years thou shalt make 
a release; this is the manner of the release: 
Every creditor that lendeth aught to his 
neighbor shall release it and he should not 
exact it of his neighbor or of his brother, 
because it is the Lord’s relief.’”’ His are 
indeed empty hopes and they make no 
provision for eating in the long interval. 
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Board Room Brevities 


Or Gossip the Customers’ Man Hears 


Tus large portrait of John D., Jr. which hung for years in the Washington Head- 
quarters of the Anti-Saloon League is not hanging any more. ... The R. K. O. 
production Cimarron has been awarded the highest honors for 1931. . . . Fewer 
rail passengers were killed or injured last year than in any year since 1888—the law 
of diminishing returns. . . . Warners are readying a new feature film on Kreuger’s 


life called the Match King. . . . Four huge airships are in the plans for Transoceanic 
service. . . . David ‘‘Wolf of Wall Street’? Lamar was in the police line-up last 
week. . . . Standard of New Jersey has placed the entire American organization on 


a five day week for greater distribution of jobs. . . . A new ciggy is to be marketed 
that goes out the moment it is thrown away... . 


Hoserr T. Parson, retired Prexy of Woolworth, turns over a $25,000 office, an 
exact copy of Napoleon’s library, to his successor, who may force another change in 


two years due to age limit. . . . U. S. investment in hotels amounts to $5 billions 
for a total of 1,795,776 rooms. . . . Broadcasting of the political conventions cost 
the networks $300,000. ...E. T. Weir, Chairman National Steel, George M. 


Verity, Chairman American Rolling Mill, and A. W. Robertson of Westinghouse 
have been named members of the committee for credit extension in the Fourth Federal 
Reserve District. . . . There are 80 firms in the U. S. over 100 years old. . . . Sub- 
scriptions for 64,768 shares of New York Central stock at $130 a share by employees 
were cancelled last year. ... Amelia Earhart Putnam’s husband, G. P., is heading the 
editorial board of Paramount. . . . Director Schulberg of the same company goes 
out and admits it unlike the Lasky fiasco. .. . 


Doat ratios and dual parts are rumoring around Auburn’s hill climbing with 
Jesse Livermore named and also a Chicago group. . . . Rumors will not down that 
an Auburn-Willys combine will fight for a piece of the low-priced car business. . . 
Holland is heading for a deficit of 124 million guilders and France seven billion franes 
in this fiseal year. . . . The $9 million suit against Aluminum Corp. comes up in 
three weeks which your government is interested in to start action for $1.5 million 
under war claims. . . . Arthur Reynolds has left the International Harvester board 
with James R. Leavell of Continental Illinois bank taking his place. . . . 500 new 
Speakos opened up in the neighborhood of the Chi stadium to take care of convention 
crowd who adopt a dry plank. . . . Harry Bullis, Vice-president of General Mills, 
is president of the National Association of Cost Accountants. . . . There are 200 
millions cases of sickness each year in these U.S. . . . Illinois Central is printing 
car menus on cotton cloth to stimulate textiles. . . . 


Crane CHAPLIN claims that our financiers are the world’s greatest comedians. 
... The Soviet Government is seeking a license to use American Rolling Mills’ 
continuous rolling process. . . . First National studios may find a buyer who is 
backed by Hutton money. . . . Value of motor vehicles in the country is over $5 
billions. . . . Sixty new twin motored planes will enter the coast-to-coast service 
this fall and cut the flying time four hours, or one short of a full day. . . . Charley 
Schwab of Bethlehem is in “‘hiding’’ for the summer at one of his boyhood haunts. 
... The O. K. American Tobacco broadeasts have presented sixty-three different 
orchestras. . . . Great Britain owes 10 per cent of its national debt to itself. . . . 
The first shipment of rare lumber from the clearing for Ford rubber plantation in 
Brazil has arrived in this country. . . . It costs as much to radio a ship just leaving 
the dock as it does when 2,500 miles at sea... . 


Au Sirs has a half dozen brown derbies hanging on the rack in his office. . . . 
The ‘‘nothing over ten cents”’ signs will be missing from all Woolworth windows 
before the year is over. . . . The San Fran Curb Exchange thinks it is still 1929 in 
making a cash distribution of $3,000 to each of its members. . . . Mergers, amalga- 
mations and eliminations will feature the movie business in the next year. . . . The 
new republic has confiscated $3 millions of former King Alfonso’s wealth. . . . Na- 
tional City traces its history back 120 years to the first Bank of the United States 
founded by Alexander Hamilton. 


Casntas Nasu of that motor company has purchased himself an estate in Beverly 
Hills, Calimovies. . . . Thirty-two states now require air conditioning in public 
buildings. . . . Economies in Julius Kayser mean that directors only get $20 for 
attending meetings instead of $60 formerly. . . . Relative to recognition of the 
Soviet, President Hoover has a Russian valet. . . . Fourteen insurance companies 
are operating 10 million acres of farm land. . . . Phillips Pete is planning to pay off 
$10 millions of bank loans next month. . . . There are $30 billions of tax exempt 
securities upon which your Government does not collect a penny. . . . British Ford 
has a touring service by which you can hire cars by the day, week or month. . . . 
Why are Columbia radio station announcements always exactly eight seconds ahead 
of National Broadcasting? 
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Odd Lots 


The small investor whose trading 
capital is limited, finds in Odd 
Lot trading the same advantages 
enjoyed by the large investor in his 
purchase of large blocks of stock. 


He takes advantage of the same 
market prices, the same prospects 
for profit and the same degree of 
security. 


In Odd Lot buying the larger 
investor may gain the safety 
factors existing in diversification. 
Our booklet “Odd Lot Trading” 
tells the entire story. 


Ask for F. W. 531 


| 100 Share Lots 


John Muir&@ 
New 
New York 


Branch Ofice—11 West 42nd St. 


39 Broadway 


Bargains of 
A Lifetime? 


Send for FREE Bulletin FWJ-25 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 
compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1. 
E R I A # BUILDING LOAN AND 
SAVINGS INSTITUTION 
195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 
Organized 1885 
Resources over $10,000,000.00 


1 $5 STOCKS THAT HAVE 
SOLD AT 55 TO 155 


—Selected as issues in position to show 
largest percentage recovery. 


Out of 231 New York Stock Exchange issues 
now selling at $5 or below, our staff has 
picked 10 most promising stocks with the 
following points of strength:— 


1. National scope, basic industry 

2. Strong cash position 

3. Average 4-yr. earnings, $3.23 

4. Dividends last 4 years, $2.43 

5. Book value, av. $32 per share 
sey of the profit possibilities in such 

a well-diversified, low-priced group, rep- 


resenting 8 major industries. Also, the small 
risk involved at these levels. 


Full information_on these ten $5 stocks is 
given in Special Report ready now for mail- 
ing FREE at your request. 


Send for Bulletin F. W.4 FREE! 
(Please print name and address) 


United Business Service 
210 Newbury St. Mass. 
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Dividends Declared 


Hldrs. of 
Company Rate riod able Record 


Abraham & Straus, Inc., pf... .. $1.75 Q Aug. 1 July 15 
S| 50c Q July 1 June 13 
Am. Brake Sh. & F. pf. ....... $1.75 Q June 30 June 24 
Am. District Tel. pf Q July 15 June 15 
Am. Maize Prod......... Q June 30 June 22 
Q June 30 June 22 
Am. Rolling M.6%pf.... ....$1.50 Q July 15 June 30 
Q July 1 June 20 
Am. States Pub. Serv. $6 ait besa $1.50 Q July 1 June 27 
Ark Pr. & Lt. $7 pf..... ...$1.75 Q July 1 June 15 
ee $1.50 Q July 1 June 15 
Arundel 75¢ Q July 1 June 23 
Austin Nich. tS eee 25c .. Aug. 1 July 15 
NN Fee $1 S July 11 June 20 
Bayuk Cigar Ist pf.. _.....$1.75 Q July 15 June 30 
Birmingham Elec. $7 pf........$1.75 Q July 1 June 21 
$1.50 Q July 1 June 21 
ec Q Sept. 1 Aug. 15 
Bkn. Man. Tr. pe RBS $1.50 Q July 15 July 1 
Brooklyn Trust . wesee--e $250 Q July 1 June 24 
Bucyrus-Frie pf... . ....$1.75 Q July 1 June 23 
Budd Wheel 7% pf. . $1.75 Q June 30 June 27 
134% Q June 30 June 27 
Can. Dry Ginger Ale............ 30e Q July 15 July 1 
Carey (Philip) Mfg. pf.........$1.50 Q June 30 June 20 
Cent. Ill. Lt.7% pf... _...$1.75 Q July 1 June 15 
1.50 Q July 1 June 15 
Columbia cm & Elec. 5% cum. 
$1.25 Q Aug. 15 July 20 
Do5%cnv.pf....  ...... $1.25 Q Aug. 15 July 20 
6% pe. . .$1.50 Q Aug. 15 July 20 
Consumers Power $5 pf. $1.25 Q Oct. 1 Sept. 15 
$1 Q Oct. 1 Sept. 15 
165 Q Oct. 1 Sept. 15 
$175 Q Oct. 1 Sept. 15 
...........0. 60c S July 9- June 30 
Creamery Package M........... 2e Q July 11 July 1 
CreameriesofAm............... 5e Q July 1 June 10 
Des Moines Gas 8% pf........... $1 Q June 30 June 15 
2 SS ee $1.25 Q July 1 June 20 
Fidelity-PhenixIns....._....... 60c S July 9 July 30 
Flour Mills of Am. cum. pf. = ape $1 Q July 1 June 18 
50e Q June 30 June 15 
Hershey Cr. Co. p......... ...$3.50 S July 1 June 14 
10c .. July 15 June 30 
25c Q July 1 June 15. 
25¢ Q July 1 June 18 
Indepen. Pneu. 50c Q July 1 June 24 
Island Creek C. pf............ $1.50 J July 1 June 23 
Kans. ng South Ry. pf.......... 50c Q July 15 June 30 
20c Q Sept. 1 Aug. 15 
Lo: isle Gas & Elec. (Ky.) 7 
Q July 15 June 30 
pf. $1.50 Q July 15 June 30 
$1.25 Q July 15 June 30 
MW’ Forbes. . .....25e .. July 15 June 30 
$1.50 Q July 15 June 30 
.. Aug. 15 July 22 
12%c Q July 15 June 30 
Matoning $6.95 .. Aug. 1 July 15 
$1.25 S July 1 June 24 
Mid T of N.Y..........50e Q June 23 June 20 
Memphis N. G. $7 pf... ..$1.75 Q July 1 June 20 
Missouri Pwr. & Lt., $6 cum pf. $1.50 Q July 1 June 20 
Montreal Lt. Heat & Pwr. Cons.. .38e Q July 31 June 30 
Mountain States Tel. & Tel. ...... $2 Q July 15 June 30 
Murphy (G. C.) Co. pf........... $2 Q July 1 June 21 
Nat. 70e Q Oct. 15 Sept. 15 
$1.75 Q Aug. 31 Aug. i2 
Natl. Posi 25¢ Q July 15 June 30 
Nat. Licorice pf... . .....$1.50 Q June 30 June 17 
Nevada-Cal. Elec. pf... Toe $1.75 Q Aug. 1 June 30 
New Haven Water............... $2 S July 1 June 15 
N. States Pwrof Del.A.......... $2 Q Aug. 1 June 30 
$1.75 Q July 20 June 30 
Do 6% pf. , .....-. $150 Q July 20 June 30 
Norwich Pharmacal.............. $1 Q July 1 June 20 
Corp... $1 Q July 1 June 23 
$175 Q July 1 June 23 
Oxtivi Flour Mills, Ltd... ..... $2 Q July 2 June 21 
loge .. July 15 June 30 
$1.50 Q July 15 June 30 
Q July 15 June 30 
Penna. Ged Eins. Corp. 7% pf. . Q July 1 June 20 
Q July 15 June 30 
Pitts & Lake ErieR.R......... $125 . Aug. 1 July 1 
Pitts. Bess. & L.ErieRR. ......75c S Oct. 1 Sept. 15 
Procter & Gamble 8% pf .... .... $2 Q July 15 June 25 
75c .. Aug. 15 July 23 
Ritter Dent. Mfg. pf........... $1.75 Q July 1 June 20 
Scott Pap. 7% pf.,A.......... $1.75 Q Aug. 1 July 16 
$1.50 Q Aug 1 July 16 
Seagrave Corp. pf. .......... $1.75 Q July 1 June 20 
So. Franklin P. $1.75 Q July 10 June 30 
Stahi-M Ene. pf. ............ $1.59 Q July 1 June 20 
Staley (A. E.) Mfz, Co.,p. ....$3.59 S June 30 June 20 
Stand. G. & El. $6 pr. pf Sg ae $1.50 Q July 25 June 30 
$1.75 Q July 25 June 30 
Stand. Pr. & Lt... .....30e . Sept. 1 Aug. 11 
39e .. Sept. 1 Aug. 11 
Standard Fuel pf. . . ....1%% Q July 1 June 15 
Standard Pw. Lt. pf........... $1.75 Q Aug. 1 July 16 
..$3 S July 1 June 16 
Stanley 25c Q July 1 June 16 
Tenn Eh wr. 5% pf. . $1.25 Q Oct. 1 Sept.15 
$1.50 Q Oct. 1 Sept.15 
$1.75 Q Oct. 1 Sept. 15 
$1.80 Q Oct. 1 Sept. 15 
ON ae $4 Q June 30 June 20 
United Verde Ex. Min........... 10c .. Aug. 1 July 2 
Univ. 50c Q Aug. 1 July 21 
Q July 1 June 28 
Westin Air Br. Q July 30 June 20 
Wissonsia Hydro-Elee. 6% pf. Q July 1 June 15 
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Light Ahead for Sugar Stocks 


FTER a record 
low for raw 
sugar of 2.57 


cents per pound de- 
livered basis which 
prevailed on May 31, 
the price has in the 
meantime advanced 
to 2.90 cents. How- 
ever, even at these 
quotations all sugar 
producers who do 
not enjoy the privilege of duty free 
imports to this country operate at a 
substantial deficit. Porto-Rican pro- 
ducers continue to be in the most ad- 
vantageous strategic position but even 
their profit for the current year, if any, 
will be very small. From recent develop- 
ments it appears that these persistent 
operating deficits will in themselves lead 
to a consolidation of the industry and 
through foreed restriction be conducive to 
better prices and return of normal times 
for those companies which are strong 
enough to survive the prevailing period of 
distress in this industry. 


World Production Declines 


Under the stipulations of the Chad- 
bourne Plan and foreed by the natural 
law of the elimination of the marginal 
producer, world production for the cure 


rent year indicates a substantial reduc- . 


tion and is placed at 26,315,000 long tons 
or a reduction of 2,435,000 tons from the 
previous year and the sharpest drop in 
many years. Consumption for 1932 is 
estimated to equal or be only slightly less 
than the 26,679,000 tons calculated for 
1931. Thus for the current year a_bal- 
ance between production and consump- 
tion would be achieved and this would 
have a healthy effect upon the price 
structure, were it not for the large stocks 
overhanging the markets accumulated 
from previous crops. Their elimination 
is the main problem for the sugar indus- 
try and ean only be accomplished through 
still further reduction in annual produc- 
tion or a decided increase in consumption. 
As long as the prevailing depression lasts, 
not much support from the latter source 
can be expected and curtailment of pro- 
duction to a point where the large stocks 
in the hand of producers can be absorbed 
by current consumption, is the first re- 
quisite for a lasting recovery in the sugar 
industry. 

Cuba recently made a decided step 
in that direction when President Machado 
signed the recommendations of the Cuban 
Export Corporation and the Cuban Sugar 
Institute, according to which the next 
Cuban crop should be approximately 
2,000,000 tons. Should Cuba be in a 
position to realize this ambitious plan of 
crop curtailment, higher prices for raw 


sugar would be the 
natural conse- 
quence, all other 
factors remaining 
equal. Hopes for 
such a development 
are maintained but 
no certainty of 
their materializa- 
tion exists. 

The American 
beet sugar producers 
under current price conditions are unable 
to make any profits, despite the tariff 
protection against the Cuban low cost 
producers. If the Cuban policy would 
result in improving the price structure, 
the American beet sugar producers would 
be the ones to reap the greatest benefit 
from such a development. 

Domestic refiners, who so far had man- 
aged to maintain a satisfactory spread 
between the price for raw material and 
their refined products, have recently been 
suffering from the keen competition of 
imported refined sugar, especially from 
Cuba. The peculiar tariff regulations 
which give the insular refiners a tariff 
advantage over the importer of raw sugar, 
have been the cause of increased imports 
of refined from abroad in the place of raw 
sugar for refining in this country. We 
witnessed the paradoxical situation that, 
in the face of an overcapacity for refining 
of sugar in this country, new refineries 
were erected in Cuba during the last year 
to take advantage of the tariff. Without 
proper tariff regulations imports of re- 
fined sugar are likely to increase to the 
detriment of our domestic refiners. 


Litigation Ahead 


Furthermore, the litigation of the Gov- 
ernment against the Sugar Institute 
beclouds the prospects for the domesti¢ 
refiners. Should they lose and the In- 
stitute be dissolved, excessively competi- 
tive practices are bound to revive similar 
to those which prevailed before the es- 
tablishment of this institute. Of course, 
such a development would further restrict 
the earning possibilities of the refiners. 
A decision in this case is expected during 
the next four months, but until then this 
uncertainty remains. 

Although there exist some well founded 
hopes for a better price structure in the 
sugar industry, profit possibilities remain 
distinctly restricted and the current year 
is likely to witness in the aggregate the 
lowest returns for the last decade. A 
restoration of adequate profits is expected 
to be a very slow process for the sugar 
industry as a whole, and the extremely 
low prices for many securities in this 
group should be no incentive to make 
commitments in stocks of companies 
operating in this field. 
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The Bonus Bill 


F THE experience with the previous 

payment to veterans on their bonus, 
amounting to nearly a billion dollars, had 
resulted as was then prophesied, in stimu- 
lation of business, then there might be 
some reason for the Government advanec- 
ing the balance on the theory that such 
improvement would care for the increased 
obligations which would be involved in 
the transaction. But this did not turn 
out to be the case. The money then paid 
was quickly consumed without any per- 
ceptible improvement in business. In- 
stead the economie¢ crisis grew worse. 
The same results would attend the pay- 
ment of the balance of the bonus but with 
added adverse force, for it would drain 
the treasury of funds, which would im- 
pose a burden which taxpayers could ill 
afford to meet in this critical period. The 
veterans seem to believe that the Govern- 
ment is so rich it can pay out anything 
demanded of it. The Government is but 
a business dependent upon revenues in 
taxes and duties for maintenance. If the 
bonus payment was due, then it should be 
paid, but it is not due for some years and 
furthermore arrangements had been made 
to provide for the complete payment by 
setting aside annually a certain sum 
which with accumulated interest was ex- 
pected to automatically liquidate this 
obligation to the veterans. 'To pay’ this 
sum so far in advance constitutes an act of 
favoritism, selecting one group of citizens 
over all others for special consideration. 
We already suffer severely from too much 
of this class legislation. Uncle Sam is 
taking care of the veterans who are really 
entitled to support on account of physical 
disabilities. 


An Epochal Suit 


EVERAL actions have been brought 
against Lee Higginson & Company, 
the bankers in America for Ivar Kreuger, 
the outstanding swindler of all the cen- 
turies, alleging fraud in the sale of his 
securities to our investors. Since they 
all embody a similar allegation they can 
be considered as one and viewed as 
epochal in character because of what may 
emerge from this welter of fraud. Between 
the investor and the corporation stands 
the banker who is engaged in financing 
it through the sale of its securities to the 
public. The investor has a right to de- 
mand of the banker a thorough investiga- 
tion of the offering before its publie sub- 
mission. From the evidence produced it 
has been admitted, even by the partners 
of Lee Higginson, that they depended 
solely upon the word of Kreuger, which if 
it indicates nothing else but carelessness 
at least borders on reckless investment 
banking. Hence, these legal suits will be 
followed with intense interest for if they 
succeed in establishing a legal responsi- 
bility to investors by investment bankers 
it is definitely certain that in the future 
they will exercise greater care in what they 
offer to their clients. This is as it should 
be. The outcome will largely hinge on the 
evidence establishing whether the bankers 
were knowingly aware of the unsoundness 
of Kreuger’s enterprises, or if they were 
ignorant of them, which cannot be so 
easily established as a fact-in-law. That 
would enable them to escape the financial 
responsibility but would hardly re- 
establish the prestige lost by not exercis- 
ing the proper prudence where the safety 
of their clients’ capital was involved. 
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Costly Small Bundles 


ROMOTERS are keen to sense the 

changing public taste and are quick 
to adapt themselves to it. They are con- 
scious that the investor’s purse has shrunk 
sharply in its capacity to buy because of 
the depression and wholesale omissions 
of dividends. Therefore, to come within 
reach of today’s pocket-book there has 
originated in the last few months what is 
dubbed the individual trust. Collections 
in one share lots of a given number of 
listed shares, usually of fifteen to twenty- 
five stocks have been arranged, which 
the promoter agrees to buy for a specified 
amount. Intrinsically, the idea possesses 
merit. Probably for that reason it carries 
a strong appeal. But it also reveals an 
impediment in an excessive overcharge 
which has resulted in considerable criti- 
cism much of which is warranted. The 
Wisconsin securities commission, for 
example, has ruled against offering these 
small bundles to investors in that state 
on the ground that not only are the 
profits on their sales extreme and exces- 
sive but, also, if the investor should want 
to sell his one share stocks the commis- 
sion on the resale would in some in- 
stances cost him from one-third or more 
than half of the purchase price. 
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Washing Dirty Linen 


NSTEAD of devoting its attention to 
determining to what extent short sell- 
ing last fall was responsible for precipitat- 
ing the decline in security values and 
with it bringing about a wave of liquida- 
tion that continued uninterruptedly until 
a week ago, the Senate Banking & Finance 
Committee’s probe has resolved itself into 
a laundry which is wringing out all the 
dirty linen it can find in the speculative 
debacle we went through in 1929. This 
procedure is but a post mortem that 
produced only a historical record. How- 
ever odious it is, and no matter how many 
reputations it blasts, it furnishes no 
corrective processes for the future. 
Moreover, much of the dirty linen con- 
cerns itself with the parasitic life that 
attaches itself to every boom in the same 
relative degree that a deep depression 
gathers to itself considerable fungus 
which only serves to accentuate the 
strangulation process. 
Pools there will always be in any mar- 
ket. The problem is to separate the sheep 


from the goats. Some men in high places 
as well as those in the lowest walks of life 
will capitalize their greed with conduct 
unbecoming the high tenets of moral 
character, but they are always in the 
small minority, and therefore nothing is 
to be gained by making it appear that 
such practises typify our financial struc- 
ture or method of operations since this 
is not the case. 

That we all made mistakes must be 
honestly acknowledged, but where is 
there a civilization that does not do so in 
its eagerness to progress, sometimes too 
rapidly for its own good? Let us get rid 
of washing dirty linen and devote our 
attention to finding ways and means to 
clip the talons of those buzzards who 
selfishly take advantage of conditions 
whether they are on the up grade or in a 
decline. Just now the problem is to con- 
trol vicious bear selling aimed toward the 
destruction of values. That was the re- 
cent pressing evil. We already suffered 
and paid the penalty of our overenthusi- 
asm of 1929. Now our acute pain is ex- 
cessive liquidation, the alleviation of 
which calls for cessation of all short 
selling. 


The Gold Drain 


N BANKING circles the significance of 
the drying up of gold exports and its 
future influence upon our dollar are 
better understood and appreciated than 
by the public. With the drain virtually 
ended the staunch way in which the 
country stood up under it is a tribute to 
its financial soundness. To pay out 
nearly $1,200 millions in gold and still 
emerge with the largest gold holdings 
must be considered a remarkable finan- 
cial accomplishment. But that does not 
tell the entire story. We still have more 
than $1 billion over our minimum reserve 
requirements which should still all fears 
and uncertainties concerning our re- 
maining on a gold basis and should like- 
wise put an end to hoarding. If it sue- 
ceeds in doing this it would mean the 
return into circulation of another billion 
dollars. Moreover it will bring back 
European investing in our securities for 
the country has probably met the great- 
est test ever imposed upon a country’s 
financial solidarity and so far as we are 
concerned proved the soundness of the 
gold standard. The constructive in- 
fluence of this action can exert a lasting 
influence upon our securities. 
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WEEKLY RECOR 


D OF EARNINGS 


1932 1931 
12 MONTHS ENDED MAY 31: Net Earnings Per Share Net Earnings Per Share 
Bervind. .... 4,205,612 $3.66 4,210,230 $3.67 
Nevada-California Electric. ............. 709,376 822,999 
Sioux City Gas & Electric............... #1,165,291 #1,226,027 
11 MONTHS ENDED MAY 31: 
Brooklyn-Manhattan Transit............ 6,524,875 6.69 6,939,121 7.23 
Brooklyn & Queens Transit.............. 2,448,577 1.11 2,287,557 1.23 
Interborough Rapid Transit............. 3,261,117 sate 
5 MONTHS ENDED MAY 31: 
600,593 1.22 871,106 1.76 
Southern California Edison.............. #7 ,222,878 #7 ,304,186 
12 MONTHS ENDED APRIL 30: 
Associated Telephone Utilities:........... #2,828,189 #3,344,615 
Foundation Company of Canada.......... 104,747 1.24 183,8 2.17 
National Power & Light................. 10,624,100 1.64 11,362,548 1.76 
6 MONTHS ENDED APRIL 30: 
d1,026,660 nil 851,266 nil 
5 MONTHS ENDED APRIL 30: 
3 MONTHS ENDED APRIL 30: 
12 MONTHS ENDED MARCH 31: 
Baldwin Locomotive Works.............. 4,426,895 
03,035,733 nil 1,410,819 0.11 
Gas & 13,153,047 3.04 18,814,570 5.66 
12 MONTHS ENDED MARCH 26: | 
3 MONTHS ENDED MARCH 31: 
Porto Rican American Tobacco........... d40,834 
12 MONTHS ENDED DECEMBER 31: 1931 1930— 
Bravilian Traction Lt. & Pr............... 9,389,103 1.41 16,025,338 2.52 


a On Class A Shares. d Deficit. 


p On Preferred. 


#Before depreciation / depletion. 


THE TREND OF THINGS 


concluded from page 196 


cellation of reparations, the former two 
with the reservation of a similar action 
on part of the United States concerning 
war debts, France is sternly opposed to 
such a move and stands firmly upon its 
legal rights upon reparations as set forth 
in the various international agreements 
eoncluded after the war. However, 
France is apparently willing to concede 
Germany a temporary moratorium of 
from three to five years leaving the final 
settlement of the irksome reparation 
problem to a conference to be held after 
that time of grace has elapsed. Legally, 
and in the official opinion of Washington, 
the reparation question is an entirely 
European affair in which the United 
States has no part. However, in the final 
analysis, a definite settlement will not be 
attained without a change in this official 
attitude of the Washington administra- 
tion and any agreement arrived at at 
Lausanne is bound to be conditioned 
upon the O. K. of the United States which 
as the largest creditor of Europe holds the 
key to any settlement of the reparation 
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and also the war debt question which 
really could be regarded as final. 


AAA 
Railroads 


UR railroads are not alone in having 

to cope with the problems of un- 
regulated competition. On the same 
mourner’s bench are the English roads 
judging from what we read of their per- 
plexities in the continental press. They, 
too, are on their knees pleading with John 
Bull to do something to keep their ogre 
‘‘voods”’ carriers under more control. 
Yet the distress of our own roads would 
not make such a painful impression were 
it not for the fact that it coincides with the 
depth of the depression. Professor Rip- 
ley points out with a keen clarity of vision 
that motors are not equipped to capture 
the railroad traffic permanently or dis- 
place rail carriers in importance as our 
principal transportation system and his 
conclusion is right. The railroads need 
only meet the motor competition with 
door-to-door delivery to put a big crimp 
in the highway carriers’ business for the 
rails can carry goods at smaller cost of 
haulage than can these competitors. It 
would require only a moderate upturn in 
traffie to place a more colorful hue on the 
prospects of the railroads in contrast with 
the drab picture their operating reports 
now present. They are also in a position 


to play leading part in any upturn in the 
market for a change in their traffic trend 
would have a substantial influence toward 
placing plus signs alongside these stocks, 


AAA 
Market Valuations 


ACK of favorable news and an abun- 
dance of unfavorable and unexpected 
dividend changes just about cancelled the 
gains that the stock market had made in 
the early part of June. According to Tur 
FinanctAL Index shown on page 
195, stock values were reduced $910 mil- 
lions in the week of June 15-22. Having 
gained $490 millions in the first week of 
the month and a further advance of $1,490 
millions in the second week, the record for 
the month to date is an enhancement 
amounting to $1,070 millions. Coming so 
close to the low point for the depression 
reached at the start of June, another im- 
portant testing ground has been reached, 
and it remains to be seen whether the 
market has the ability to resist going to 
lower levels with demand for stocks prac- 
tically lacking. Not since the days of 
1921 has the turnover in stocks been so 
light, and at that earlier date there were far 
less shares listed and fewer people inter- 
ested in them. The turnover for the week 
was at the rate of 1.19 percent. Asfurther 
evidence of the public apathy toward 
stocks, there is no attempt to utilize 
available borrowings to expand holdings 
at these levels which the loan ratio por- 
trays in remaining at 1.77 per cent. The 
average price of all listed shares is $13.23 
and the borrowings against them at the 
rate of 24 cents a share. 


PUBLIC AND DEPRESSION 


concluded from page 197 


the downward trend of credit liquidation, 
the crowd will insist upon such as assume 
great simplicity. The proportion of the 
erowd understanding the function and 
operation of new banking laws—such as 
the use of government bonds to fulfil 
the place of commercial paper in extend- 
ing credit—is so small as to be almost nil. 
Even if the average citizen has read the 
clear expositions of Walter Lippmann, it 
is doubtful if he has the haziest idea of 
the operation of the machinery. The suc- 
cess of any leader will depend almost 
wholly on the prestige he enjoys and not 
at all on the arguments which he brings 
forward. The newspapers have lost their 
individuality and their influence upon the 
mob mind is now at its lowest ebb. The 
use of only sensational and destructive 
news tends only to deepen the gloom in 
the mob mind. 

The next leader, if he is to come, must be 
areal one. Crowd sympathies have never 
been bestowed on easy-going masters, but 
on tyrants who vigorously oppressed the 
crowd. Thecrowd isalwaysready torevolt 
against a feeble, and to bow down servilely, 
before a strong authority. Until this, or 
these, leaders arise the average individual 
will have to gauge the current and, unless 
he swims long with it, will be drowned. 
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Steel 
Topics 


Steel Reports 
Changed 


The monthly reports of activity in steel 
issued by the American Iron & Steel 
Institute will henceforth base their caleu- 
lations of the percentage of capacity of 
operations upon the indicated capacity at 
the close of 1931 instead of 1930. The 
Institute’s annual survey of steel capacity 
recently made public reveals an increase 
of about 2 per cent over the close of 1930. 
The figures are as follows: 


ANNUAL STEEL INGOT CAPACITY 


—As of December 31— 

1930 1931 

(tons) (tons) 
Basic Open Hearth.... 57,071,880 58,505,640 
Acid Open Hearth..... 927.680 897,990 

Total of O. H. and 

66,069,570 67,473.630 


The increase is somewhat smaller than 
had been previously estimated by some 
trade authorities and the downward re- 
vision of percentages of capacity of opera- 
tion previously published this year 1s very 
small, being only about one-half of one 
point. Thus, the January figure of 26.5 
per cent of capacity is revised to 26.0 per 
cent, the February figure of 27.6 per cent 
to 27.1 per cent, the March figure of 24.7 
per cent to 24.2 per cent, the April figure 
of 22.5 per cent to 22.0 per cent, and the 
May figure of 20.1 per cent to 19.7 per 
cent. - 

Contrary to the increase in steel ingot 
capacity, the country’s pig iron and ferro- 
alloy capacity decreased during 1931 from 
52,659,875 tons per annum to 51,740,175 
tons. 


Steel Operations 
Show Decline 


Estimates of the rate of steel operation 
last week as published by recognized 
trade authorities were from 15 to 16 per 
cent of capacity, showing a decline of 1 to 
3 points from the previous week and indi- 
cating that June will probably yield a new 
low daily rate of output at around 18 per 
cent of capacity. The second quarter will 
therefore average about 20 per cent of 
capacity, a decline of about 22 per cent 
from the first quarter rate, which aver- 
aged 25.7 per cent of capacity. It is ap- 
parent that such a loss of volume will 
more than offset the savings due to the 
15 per cent wage cuts which were put into 
effect about the middle of May. Barring 
a few exceptions, therefore, it may be 
expected that steel company second quar- 
ter reports will be even more unfavorable 
than those of the first quarter. The third 
quarter is normally the lowest of the year, 
and there is now no clear prospect that 
this precedent will not be followed this 
year. 
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This is one of a series of 
discussions on topics of 
importance to business 
men and investors 
alike, and constitutes an 
analysis each week of 
one of the following {in 
the order named}: the 
automobile industry, 
the steels, public util- 
ities, railroads, and 
investment trusts. 


It is argued by some in the trade that 
the decline in output this year has been 
more severe than the decline in consump- 
tion, whereby there may have been built 
up a basis for a rebound in production in 
the coming weeks even though the general 
situation does not change materially. 
Despite this possibility, however, it will 
remain fundamentally true that sustained 
improvement in steel, which is perhaps 
our most basic industry, can only come 
in reflection of a real turn in the economic 
situation. 
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CIGARETTES DECLINE 


concluded from page 200 


~ needed for seasoning the leaves before they 


enter into consumption, the current and 
coming year will still benefit from the 
downward price trend for raw tobacco 
which has continued for several years. 
Despite an acreage reduction, the decline 
in tobacco consumption and reduction in 
exports will result in large stocks at the 
end of the current crop year and thereby 
prevent any substantial price improve- 
ment. 

Summing up all the important factors, 
earnings of the leading cigarette manufac- 
turers in 1932 are expected to witness a 
decline due to shrinkage in consumption 
and the strong probability of a wholesale 
price reduction. However, this decline 
is mitigated by possible economies in 
advertising expenditures and lower raw 
material cost for the cigarettes produced 
during the current year. Estimates 
regarding the probable net earnings de- 
cline vary from 10 to 15 per cent; but even 
at the latter rate the prevailing dividend 
rates appear to be safe, provided that the 
current leaders participate proportion- 
ately in the reduction of consumption. 
Exact forecasts for each individual com- 
pany are impossible, due to complete 
lack of production figures, which are 
guarded with the utmost secrecy. 

Current prices for shares of the leading 
cigarette manufacturing companies appear 
to discount these unfavorable develop- 
ments but, nevertheless, in the event of a 
wholesale price reduction a temporary 
weakness is expected which should be 
used to make accumulations in the junior 
issues of the leading companies on a long 
pull basis. 


F you 
operate a railroad, air ser- 
ll vice, steamship line or hotel 
fl you should know this fact... 


ll 100,000 persons, who 
read THEFINANCIAL WORLD 
fl mainly because they have 
fl surplus funds for investment, 


fl are 


summer vacations. 


now planning their 


fl You can get 
your share of 
fl this business 
at low cost. 
fl Let us give 


ll you the facts. 


PRICE RANGER 


provides a simple and inexpensive means of 
keeping a graphic record of the day-to-day 
price fluctuations of individual stocks, bonds, 
market averages, commodity prices, etc., in 
a permanent and useful form for reference. 


Write For Details 


Reamer Keller 
53 Park Place, New York 
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COMING DIVIDEND MEETINGS 


THURSDAY, JUNE 23 


Atlantic National Bank, Jack- 
sonville Fla. 

Eaton Mfg. 

Finance & Trading Corp., 
New York 

First National Bank & Trust, 
New Haven, Conn. 


Liquid Carbonic 


FRIDAY, 


American Home Products 
Citizens & Southern National 
Bank, Savannah, Ga. 
Community Water Service 
(Com.) 
Corn Products Refining 
Faultless Rubber 
Foreign Power 
Corp., Ltd. (Pfd.) 
General Stockyards (Pfd. & 
Com.) 


Securities 


Merchants Refrigerating Co., 
ew York 
National Distillers Products 
Reading Co. (Pfd. & Com.) 
Squibb (E.R.) & Sons 
(Pfd. & Com.) 
Telautograph Corp. 


JUNE 24 


Marathon Paper Mills (Pfd.) 
Power Corp. of Canada, Ltd. 


(Com.) 
Southern California Edison 
Co., Ltd. (Com.) 
Southern Canada Power Co. 


United Telephone 
Westmoreland 
Westmorland, 


SATURDAY, JUNE 25 


Commonwealth Life Insur- 
ance, Louisville. 
Southeastern Investment 


Trust, Inc 


Whitney National Bank, New 
rleans 


MONDAY, JUNE 27 


Chesapeake & Potomac Tele- 
— of Baltimore City 


( 
Consolidated Car Heating 
General Bancs 


TUESDAY, 


& Dye 
— Topeka & Santa Fe 
Pn Northern Power 


Corp. Ltd. (Com.) 
Bank, Seattle, 


Houghton Elevator & Ma- 
chine 

Illinois Northern Utilities 

Tubize-Chatillon Corp. 

Wilson Line, Inc. 


JUNE 28 


Hartford Electric Light 
ershey Chocolate 
Trust Providence. 


Lane Bryant Inc. (Pfd.) 

Lehigh & Hudson River Ry. 

Norfolk & Western Ry. 
(Pfd.) 


WEDNESDAY, JUNE 29 


Discount Corp. of New York 

Huntington National Bank, 
Columbus, Ohio 

National Bank of Washing- 
ton, D.C. 


New Jersey Zine 
Second National Bank, Bos- 


ton 
Second National Bank, Phila. 


THURSDAY, JUNE 30 


Bell Telephone Co. of Pa. 


(Com.) 

Buffalo General Laundries 

Bush Terminal Co. (Pfd. & 
Com.) 

Fireman’s Fund Insurance, 
San Francisco 

Merchants National Bank, 
Boston 


Passaic (N. J.) National Bank 
Trust 


City Passenger 
y. 


Toledo Edison 
Transcontinental Shares Corp. 


FRIDAY, JULY 1 


Allis-Chalmers 
Beacon Mfg. (Pfd.) 


Beneficial Industrial Loan 
Birtman Electric 


TUESDAY, JULY 5 


Bank of California, San 
Francisco 

Borden Co. 

Boston (Mass.) Safe Deposit 
& Trust 

Brown Shoe (Pfd.) 

Bunte Bros.. 


Campe Corp 

Central Illinois Securities 
Cluett, Peabody 
Columbian Carbon 
Maytag Co. (Pfd. 
Republic Service 
Trenton (N. J.) Trust 


WEDNESDAY, JULY 6 


American Alliance Insurance, 
N. Y. 
American Reserve Insurance, 


Atlas Powder (Pfd.) 

Balaban & Katz 

Exchange Buffet Corp. 
American Insurance, 


Jantzen Knitting Mills 

Lincoln Fire Insurance, N. Y. 

Rochester-American _Insur- 
ance, 

Solvay American Investment 

Washington (D. C.) Loan & 


Trust 
West Penn. Electric (Pfd.) 


THURSDAY, JULY 7 


Industrial Trust, Phila. 
Morris Plan Bank, Cleveland 


Philadelphia & Gray's Ferry 
Passenger Ry. 


FRIDAY, JULY 8 


First Trust & Deposit, Syra- 
cuse, N. Y. 
Hall (W. F.) Printing 


Kroger Grocery & Baking 
Stockline Furniture Corp 
(Pfd.) 


MONDAY, JULY 11 


First National Bank & Trust, 
Bridgeport, Conn. 

Horne (Joseph) 

Insurance Co. of State of Pa, 
Phila. 

Real Estate—Land Title & 
Trust, Phila. 
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Seaboard National Securities, 
Angeles (Pfd.) 
Union Trust Co. of Maryland, 
Baltimore 


On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


4 American Cyanamid — 
In line with its consolidation program, 
American Cyanamid is organizing a new 
wholly-owned subsidiary on July 1 to 
merge the activities of the following sub- 
sidiaries: American Cyanamid Sales, 
Kalbfleisch, Klipstein, Kalbfleisch-Bauxite, 
Fumigators Supply, Superior Chemical 
and John C. Wiarda. At the same time 
the industrial and heavy chemical business 
of the parent company will be consoli- 
dated with that of the subsidiary, Ameri- 
can Cyanamid & Chemical Corporation. 
It is expected that the amalgamation of 
various divisions will make possible the 
introduction of many operating economies. 


American Superpower has no current lia- 
bilities at all and has current assets of 
almost $25 millions. 


4 Associated Gas & Electric “C” 


The action of the New York Public Ser- 
vice Commission in its brief criticizing the 
Associated System’s management and 
proposing to forbid further service pay- 
ments by various subsidiaries, as well as 
renewal of service contracts without the 
approval of the Commission, is likely to 
develop into a legal battle to determine 
the scope of the Commission’s power. 
The disclosures brought forth may be 
erystallized before the next legislative 
session through a discussion of broader 
regulatory powers for the Public Service 
Commission over holding companies. 
Associated Gas & Electric holds that it is 
not within the power of the Commission 
to interfere with service contracts be- 
tween holding companies and their sub- 
sidiaries. 


Sales of Durant motor cars are running 


over 70 per cent below a year ago. The 
company is in bankruptcy. 
4 Foltis-Fisher 


In connection with the appointment of an 
equity receiver for the Foltis-Fisher res- 
taurant chain, and the filing of an invol- 
untary petition in bankruptcy, a com- 
mittee has been formed to protect the 
interests of the holders of the 61% per cent 
convertible notes. This receivership is 
another case of where a merger of two 
previously successful chains increased 
rather than decreased overhead and 
management expense. 


The new 8-h.p. tudor salon midget of Ford, 
Lid., will be out early in August. It is 
priced at £120 f.0.b., or about $434 at cur- 
rent exchange. 


4 Pan-American Airways “Dt” 
The passage of the Crosser Bill in the 
House of Representatives will encourage 
the development of American trans- 
oceanic air transport services by granting 
air mail contracts. Pan-American Air- 
ways has for some months been cunsider- 
ing two routes to Europe for the turther 
development of its flying service, one by 
way of Bermuda and the Azores and 


another through Greenland and _ the 
Seandinavian countries. The Crosser Bill 
has yet to pass the Senate but there is 
reason to believe that it will receive the 
approval of both the upper house and the 
President. 


A receiver has been appointed for Polymet 
Manufacturing, producers of radio tubes 
and allied equipment. 


4 Russeks Fifth Avenue — 


A reduction in the assessed valuation of 
its department store at Fifth Avenue and 
Thirty-sixth Street, New York, is being 
sought by Russeks Fifth Avenue, Ine. 
The Board of Taxes & Assessments has 
placed the value of the property at $3.25 
millions in the 1932 tax schedule swhile 
the petitioner maintains that the true 
value of the land and building is no more 
than $2 millions. 


Seiberling Rubber, in line with most tire 
manufacturers, has advanced prices of its 
tire from 11 to 15 per cent to offset the recent 
tax levy. 


4 Standard Oil of Indiana “Bt” 


A suit has been filed by Standard of 
Indiana to enjoin Standard of Kansas 
from doing business in the State of Okla- 
homa. Stanolind claims prior right to 
exclusive use of the Standard Oil name 
in Oklahoma by virtue of many years of 
business in that State. Standard Oil of 
Kansas is a new company incorporated in 
Delaware by the old Standard of Kansas, 
incorporated in Kansas. The new con- 
cern entered Oklahoma territory about a 


‘month ago. 


CURB RATING CHANGES 


Subscribers should revise ratings according 

to the following changes in order to bring 

their Financial World Appraisal ratings up 
to date. 


American Cities Power & Light B.D+ to D 
American Manufacturing.......D+ to D 
Art Metal Works..........++++.D+ to D 
Atlas 
Babcock & Wilcox... to C 
Central Public Service, A.......D+toD 
Central States Electric..........D+to D 
Cleveland Tractor..............D+toD 
Colt’s to C 
D 
Deisel - Wemmer - Gilbert.......C+ to C 
Grocery Store Products..........C to D+ 
. 
Irving Air to C 


* Lakey Foundry & Machine......D+ to D 


May Oil Burner.........++....-D+ to D 
Morison Electrical Supply.......D+ to D 
Neptune to C 


Niles - Bement - Pond...........C to D+ 
Noma to D+ 


Outboard Motor.........+++...D+to D 
Pittsburgh Plate Glass..........C+ to C 


Singer Manufacturing..........B to C+ 
Tishman DS 
Wil-Low to D+ 
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The high yield on Swift International is ex- 
plained by the uncertainty over the foreign 
exchange situation. 


4 Swift “or 
According to a ruling handed down by 
the Supreme Court of the District of 
Columbia, Swift, Armour, Cudahy and 
Wilson have until June 15, 1933, to dis- 
pose of unrelated commodities on hand 
and to get rid of any goods or services 
forbidden by the Packers’ Consent De- 
cree. 


Western Air Express has plans under way 
for speeding up its service by use of new 
high speed planes. 


v 


More Team Work 


N THE opinion of John Willys, former 
Polish Ambassador now back on the 
job of bringing his motor company out of 
its slump, the new era in business will in- 
corporate closer team work. This state- 
ment carries the inference that such co- 
operation has been lacking in the rest. 
It undoubtedly has been because money 
making came so easy that the tendency 
developed to designate others to do the 
important work. Furthermore, big men 
who should have been attending to their 
big jobs were more concerned in piling 
up speculative profits while their concepts 
of commercial ethics were breaking down. 
Necessity is the mother of invention and 
this pressing need to make both ends 
meet will produce team work of the type 
Willys has in mind without any prompt- 
ings from the inner soul. In addition to 
team work we can foresee another de- 
velopment arising out of our bad times. 
That is the end of the day of excessive 
salaries for human labor or brains will 
either have to earn their way and a good 
deal more to make their employment 
profitable, or walk the plank. There will 
not be any soft jobs or sinecures. 


BULLS AND BEARS 


concluded from page 205 


territory are ideal, directors took no 
action on the dividend at this meeting 
during the week. 


A drop of 40 per cent in volume of business 
and earnings of only 31 cents a share in 
the first quarter, were reasons enough for 
expecting a sharper cut in the Otis Elevator 
dividend than the reduction to $1.50 
annually. e 


Patino Mines 4 “Bay 


Word comes from London that Patino 
Mines is now breaking even. During the 
March quarter the net loss was £102,433 
after deducting depreciation and deple- 
tion amounting to £104,585. In order 
to take full benefit from the income tax 
regulations in Bolivia, plants were written 
down sharply. While only a bookkeeping 
entry when no profit is being earned, this 
serves to retain the assets rather than 
dissipating them in tax payments, and 
when better times return this money 
can be invested in acquiring additional 
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properties. Taking a clue from our 
home markets there is little prospect of 
any material increase in the demand for 
tin over the coming months, and the 
company will do well to continue showing 
an even break. 


Better oil prices are reflected in Pure Oil 
increasing profits $1.5 million during 
April and May over the same months of 
last year. 


Sears, Roebuck aA “C+” 


With sales running substantially behind 
last year, and in anticipation of sharp 
price cuts in the new catalog, Sears, 
Roebuck omitted the dividend on the 
common stock due at this time. A 
sharp drop in price followed the action 
with the stock selling down to four times 
the net earnings of last year. The bulk 
of Sears, Roebuck’s income is usually 
realized in the last quarter, and with no 
present indication of a pick-up the 
management did not deem it advisable 
to pay any further dividends for this 
year since $1.25 a share has already been 
paid. With farm purchasing power at a 
low ebb and retail trade stagnant, there 
is little hope to be held out for improve- 
ment unless this were to come by a way 
of an inflation in commodity prices from 
which Sears would reap material benefits 
because of its large inventories. 


WILL LOEW'S GO LOWER? 


concluded from page 201 


have been beset by difficulties of all kinds 
because of the introduction of new man- 
agements or the changes sponsored by 
banking interests. In so far as is known 
at this time, there is not likely to be any 
change in Loew’s management or their 
policies for some time to come. 

The tax of 10 per cent on tickets priced 
at 41 cents and more comes as a blow to 
an industry which generally has been 
giving the public its money’s worth in 
entertainment. Approximately 90 per 
cent of the Loew’s theatres operate at an 
admission price of less than $1, so that 
the tax on seats will not exceed 10 cents. 
This levy will be passed on to the public 
in the form of slightly higher prices and 
it is not expected to cut the attendance 
at any but the first-run theatres. 

On the whole and compared with other 
leading units of the movie industry, 
Loew’s appears to be in a favored position 
and should survive the present uncertain 
period without getting into the difficulties 
that have beset the majority of companies 
in the industry. The stock must be con- 
sidered as speculative but in selling at 
less than five times the earnings for the 
28 weeks recently reported which covered 
the regular yearly dividend needs, it must 
be regarded as the best of its lot. 


DIVIDENDS 


United Gas & Electric Co. 
1 Exchange Place, Jersey City, N. J. 


June 17, 1932. 
The Board of Directors has this day declared 
the regular semi-annual dividend of two and 
one-half per cent (2'4 %) on the outstanding 5% 
Preferred stock of the Company, payable July 
15, 1932 to stockholders of record June 30, 1932. 
J. A. McKenna, Treasurer. 


DIVIDENDS 
COLUMBIA 
GAS & ELECTRIC 
* CORPORATION 


_* 


June 16, 1932 


HE Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock 
Series A 
No. 23, $1.50 per share 


Cumulative Preferred Stock 
5% Series 
No. 13, $1.25 per share 


Convertible 5% Cumulative 
Preference Stock 
No. 2, $1.25 per share 
Common Stock (no par value) 
No. 23, 25¢ per share payable 
in Convertible 5% Cumulative 
Preference Stock at par, i.e., 2/800 
of one share of Preference Stock 
on each share of Common Stock 


payable on August 15, 1932, to shareholders 
of record at close of business July 20, 1932. 
Epwarp REYNOLDS, Jr., 

Executive Vice-President & Secretary 


PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 
Common Stock Dividend No. 66 


A regular quarterly cash dividend 
for the three months’ period end- 
ing June 30, 1932, equal to 2% 
of its par value (being at the rate 
of 8% per annum), will be paid 
wee the Common Capital Stock 
of this Company by check on July 
15, 1932, to shareholders of record 
at the close of business on June 30, 
1932. The Transfer Books will not 
be closed. 


D. H. Foote, Secretary-Treasurer. 
San Francisco, California. 


‘CANADA DRY” 


Ginger Ale, Incorporated 
A Delaware Corporation 


Dividend Notice 


At the meeting of the Board of Directors 
of Canada Dry Ginger Ale, Incorporated, 
held June 20, 1932, a regular quarterly - 
dividend of thirty cents ($.30) per share 
was declared, payable July 15, 1932, to 
stockholders of record at the close of busi- 
ness July 1, 1932. 


R. W. SNOW, Secretary 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


The regular , ey dividend of One Dollar and 
Fifty Cents ($1.50) per share on the Preferred Stock of 
this Company will be paid on Friday, July 15, 1932, to 
shareholders of record at the close of business on Thurs- 


day, June 30, 1932. 
W. J. PHILLIPS, Secretary. | 
San Francisco, June 2, 1932. 


The Pacific Telephone and Telegraph Company 


Notice of Dividend on Common Stock 
A dividend of One Dollar and Seventy-Five Cents 
($1.75) per share on the Common Stock of this Company 
will be paid on Thursday, June 30, 1932, to shareholders 
“ Fe at the close of business on Monday, June 20, 
i W. J. PHILLIPS, Secretary. 


San Francisco, June 2, 1932. 


OFFICE OF THE 
WESTINGHOUSE AIR BRAKE COMPANY 
PITTSBURGH, PA., June 17th, 1932 


DIVIDEND:—The Board of Directors has 
this day declared a quarterly dividend of twenty- 
five cents ($0.25) per share on the capital stock 
of this company payable July 30, 1932 to stock- 
holders of record at the close of business on 
June 30, 1932. 


Ss. C. McCONAHEY, Treasurer. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 


booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 


subscribers. Upon request and without obligation 


any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


THE NEW SCHEDULE OF FEDERAL AND STATE TAXES on 
bank and insurance company stocks is contained in a circular just 
issued by a well-known unlisted security house. Your copy upon 
request. 


THE IDEAL INVESTMENT—Is the title of a booklet issued by a 
prominent Title and Mortgage company, which fully explains the 
advantages of this company’s Guaranteed First-Mortgages and 
Certificates. Copy may be had on request. 


*““SEVEN KEYS TO CONTENT MENT’’—Is the title of an attractive 
booklet published by a large mutual insurance company, and dedi- 
cated to the vitally important mission of helping men and women to 
plan their futures. It contains constructive ideas and suggestions 
that a the consideration and study of thinking people. Copy on 
reques 


SOME FINANCIAL FACTS—Is the title of a 24-page booklet con- 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System. 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


*““WHAT IS A SAVINGS AND LOAN ASSOCIATION ?’’—Is the 
title of a booklet issued by a building loan and savings association 
which explains in detail the workings of these institutions whose 
purpose is to accumulate the people’s savings and then loan them 
on bond and first mortgage to persons buying or building homes. 
Send for your complimentary copy. 


400 MILLION MEALS A DA Y—Is the title of a new booklet issued by 
the General Foods Corporation, which presents, in human, readable 
fashion, the story of the growth of the food industry, and a 30-year 
record of dividends. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the differ- 
ent operations pertaining to stock market trading. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur- 
ance companies, which explains the advantages of annuities and the 
income obtainable therefrom. Of particular interest to men and 
women over fifty. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition 
as — as general sound methods for income and profit building are 
poin out. 


HOW TO JUDGE A FIXED INVESTMENT TRUST—Ten con- 
venient yardsticks for the investor are described in this leaflet. 
Among the topics treated are adequacy of diversification, stability 
of trustee, elimination of deteriorated securities, disadvantages of 
reserve fund and other vital points the investor should consider. 
Available upon request. 


THE NEW INCOME TAX LAW—A summary of information with 
convenient tables of reference with regard to the new income tax 
law has been prepared for the service of investors by one of the 
largest firms of investment bankers. This pamphlet includes tables 
for ready reference in determining the methods of operation of the 
income tax under the new Revenue Act. Copy upon request. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A FEDERAL RESERVE REPORTS, ecient BANKS 
932 


1931 
(000,000 omitted) June15 June8 June 17 
Deposits—New York City.......... $5,937 $5,766 $6,778 
Deposits—Outside New York >. 11,240 10,963 13,978 
Loans on Securities—N. Y. - 1,759 1,737 2,797 
Loans on Sec.—Outside N. Y. a 3,069 3,061 3,923 
tInvestments—New York City....... 943 938 1,097 
tInvestments—Outside N. Y.C...... 2,291 2,300 2,655 
Total loans and discounts........... 11,515 11,397 14,582 
Total net demand deposits.......... 11,119 10,991 13,255 
Total time deposits................. 5,601 5,624 7,191 
fOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1932. 1931 
(000,000 omitted) June 11 June 4 June 13 
Outside of New York City.......... 1,650 1,694 2,847 
1932 1931 
A MISCELLANEOUS June 15 June 8 June 17 
Total brokers’ loans (000,000)....... $402 $373 $1,419 
Federal reserve ratio (System)....... 57.9% 59.4% 85.2% 
Federal reserve ratio (N. Y.)........ 50.2% 53.8% 91.3% 
1932 1931 
June 11 June4 June 13 
Total car 501,760 447,387 732,409 
1932 1931 
June 18 June . June 20 
Daily Av. Crude Oil Prod. (bbls.).. 2,197,550 2,183,450 2,482,350 


Electric PowerOutput (000 K.W. H.) 1,441,532 1.435, 471 1,609,931 
Steel Output (% of capacity)..... i8% 20% 38% 
*Automobile Production (U.S.A.). . 53,158 52,560 


*Cram’s Report. 


A FOREIGN EXCHANGE A PRICES 
1932 1931 1931 
June 21 June 23 Png 21 June 23 
86 2%England....$3.6214 $4.86% | Coffee...$0.084% $0.06 
Can. Dollar. .86. 99.62c Copper... .05% 08 \% 
3.oee France...... 3.9 3.91 9/16] Cotton... .0535 09 
5. 10 ¥% Flour.... 4.1 4.70 
13.90 Belgium*....13.9014 13.91% | Gasoline. .10% 113 
23.82 Germany... 123.74 23.74% jrom..... 14. 17.26 
14.069 Austria..... 14.00 14.05 Lead... J .0415 
40.20 Holland..... 40.35 40.24% | Rubber. -0269 .0625 
26.80 Denmark.. .19.79 26.78 4% Bilk..... 1.22 2.40 
26.80 Norway..... 17.89 26.79 Silver... .273 aor 
26.80 Sweden..... 18.65 26.81% .0336 
49.85 Japan. . 29.69 49.37 Steel... . 27.00 29.00 
42.45 Argentina t.. 25.19 31.68 .24 
#12.00 Brazilt..... 7.20 7.65 §$Wheat... .47% 57% 
6.06 12.10 -028 .035 


*Belga. tPaper Peso. {Paper Milreis. §July futures (old contracts). 
#Approximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Weekended Same 


June 4 week Change 
EASTERN DISTRICT 1932 1931 % 
Baltimore & Ohio......... vy peer 29,852 52,070 —42.9 
Chesapeake & Ohio.............. 19,502 28,678 —32.0 
Cleve., Cinn., Chicago & St. L.. 13,905 21,213 —34.5 
Delaware & Hudson............ 9,314 14,427 —35.5 
Delaware, Lackawanna & Western. 10.516 16,797 —37.2 
New York, New Haven & Hartford 17,665 27,969 —36.9 
Now York Oomtral........s.sc000 33,427 55,815 —39.8 
New York, Chicago & St. Louis.... 10,173 15,623 —35.0 
Pere Marquette. .........00. 6,502 10,231 —36.4 
Wontern Maryland... 5,019 7,110 —29.2 
SOUTHERN DISTRICT 
Atlantic Coast Line...... rer ere 10,514 16,991 —38.2 
Illinois Central......... 22,157 31,949 —30.7 
Louisville & Nashville............ 15,321 25,689 —40.0 
Seaboard Air Line........... re 8,308 12,377 —33.0 
Southern Ry. System....... ane 23,656 36,934 —35.8 
NORTHWEST DISTRICT 
Chicago & Great Western......... 3,918 5,414 —27.6 
Chi., Milw., St. Paul & Pacific..... 17,844 33,042 —45.9 
Chicago & Northwestern.......... 22,445 38,976 —42.5 
Great Northern. ............... 7,957 16,917 —52.8 
Northern Pacific... 8,320 14,342 —42.0 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 18,907 27,408 —31.0 
Chicago, Burlington & Quincy..... 15,617 28,011 —43.9 
Chicago, Rock Island & Pacific.... 15,044 24,140 —37.6 
Chicago & Eastern Illinois. ...... 3,215 4,853 — 33.6 
Denver & Rio Grande Western... . 2,456 3,720 —33.9 
Southern Pacific... 14,758 25,524 —42.0 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 2,480 4,611 —46.0 
Missouri-Kansas-Texas........ ate 5,440 8,435 —35.2 
Missouri Pacific................. 15,864 30,285 —47.5 
St. Louis-San Francisco........... 8,872 13,164 — 32.6 
St. Louis-Southwestern........... 3,335 5,733 —41.9 

(Compiled from American Railway Association figures) 
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You Realize How Essential 
Now Keep Financially Posted? 


PLEASE SHOW THIS TO SOME 


INVESTOR FRIEND 


HERE are times when it is particularly im- 

portant for every investor not to miss a 
single issue of THe Financiat Wortp. We are 
facing such a period right now—a_ period of 
many uncertainties but one of promise for the 
investor who will keep well informed. 


The world-wide business depression has left 
many unexpected consequences. The greatest 
care must still be exercised by investors during 
the next twelve months of what we believe will 
be gradual improvement. The betterment will 
not be uniform, nor will it affect all industries. 
It will pay you to keep your ear to the ground 
and to keep well informed on economic and 
investment trends and changes. A yearly sub- 
scription now will quite likely pay for itself 
many times during the next 12 months of 
readjustments. 


Our editors are making searching surveys of 
the most promising industries and companies 
that should prove helpful to our readers in the 
unfolding of genuine investment opportunities 
each month from now on. 


At the request of many subscribers, we will 
soon publish in THe Financitat Wor tp lists of 
advantageous transfers whereby an investor can, 
without extra cash, strengthen his position. 


Tue Financia, Wortp each week, together 
with our invaluable monthly data book called 
“Independent Appraisals of Listed Stocks,”’ 
will prove very helpful in the months ahead 


in keeping you financially posted and ready to 
take advantage of unusually attractive oppor- 
tunities, which will be pointed out from week 
to week as business develops. 


Our monthly “Independent Appraisals of 
Listed Stocks’’ enables you to find out im- 
mediately important facts about stocks on the 
New York Stock Exchange and the New York 
Curb, such as: 


Earnings per share for each of the past two 
years: 

Average earnings per share for the past 
five years; 

Latest reported earnings for the current 
year compared with the same period one 
year ago; 

Our ratings of A+, A, B+, B, C+, C, 
D+ or D; 

A brief comment outlining such important 
points as probable dividend changes, 
business outlook, etc.; 

Number of shares outstanding, funded 
debt, dividend rate, 


and many other points that come up almost 
daily in connection with the stocks in which 
you are interested. 


The privilege (given only to yearly sub- 
scribers) of writing for investment advice 
several times monthly is almost sure to be of 
great value to you now as well as later. By 
sending your subscription at once you will 
probably escape many future regrets. 


THIS SPECIAL OFFER TO INVESTORS EXPIRES JULY 20TH 


(If you are already a subscriber, please show this to a friend} jJ-29 


Here is my check for $10 in full payment of the following 
special offer: 


fa} 52 weekly issues of The Financial World {Canadian and 
Foreign Postage, $2 extra}. 


{b} 12 monthly editions of “Independent Appraisals of Listed 
Stocks’’—an indispensable manual full of vital investment 
data and ratings. 


fc} Free privilege of weliee for advice several times each month 
by enclosing a stamped, self-addressed envelope with each 
inquiry. {Each inquiry must be confined toa single security.} 


{d} An analysis of the strongest company in America’s sound- 
est industry. 


fe} 20 attractive high-yield preferred stocks and bonds. 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


THE SCHWEINLER PRESS, NEW YORK 
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American Business 


That is the great fact. 


On it we can base our hope of business 
recovery and our faith in the future. 


Right now the world’s buying power has 
been greatly reduced; underlying economic 
conditions are not favorable to the smooch 
operation of business. Selling hasn't the 
chance it formerly had. 


But a change is due, we hope, soon. 
When it begins to make itself evident, 
American markets will not be permitted 
to defer buying. When business sees the 
signs of better times, takes off its coat, 
stops worrying, and starts selling, buying 
will respond as it always has. Even to- 
day, wherever salesmanship is all that it 
should be, buying zs responding. It will 
do so again, throughout the entire country, 
as soon as all the forces of selling are mus- 
tered to the task. 


American business has developed the 
most effective technique for selling the 
products of farm and factory that the world 
knows. Our skill is great in sales organiza- 
tion, in the training and direction of per- 
sonal salesmanship both behind the counter 
and ‘‘on the road.’ But our most out- 
standing sales ability is found in our handlI- 
ing of group or mass selling through the 
use of advertising that reaches the mil- 
lions and persuades them to buy. 


Advertising has thus become an integral 
part of our economic machinery. This 


how 


great country could never have enjoyed 
the benefits of mass production if we had 
not learned first how to do mass selling; 
and mass selling could never have been 
attained if we had not known, better than 
any other nation has known, how to ad- 
vertise efficiently to mass markets. 


Whether these markets, for your busi- 
ness and ours, are confined to a single city 
area or cover the whole nation, we can 
utilize the power of the daily newspapers, 
of the great national magazines, of busi- 
ness publications, of outdoor displays, or 
the radio—singly or in combination—with 
expenditures properly attuned to market 
potentialities and financial resources. Lo- 
cally, sectionally or nationally we can fit 
mass advertising to our needs and make 
it sell goods. 


No other nation has the vehicles or 
media through which to send its mass mes- 
sages and no other nation has the skill and 
resourcefulness to utilize them as profit- 
ably. 


Thus no other nation has such powers of 
recuperation as America. 


And so when American business gets 
into its stride and starts again to sell we 
can expect to see things move fast. But 
not until then. 


President, McCann-Erickson, Inc.* 


*McCann-Erickson, Inc. is an international advertising 
agency with offices in New York, Chicago, Cleveland, 
Denver, San ‘Francisco, Seattle, Los Angeles, Toronto, 
Montreal, Vancouver, Winnipeg, London, Paris, Frank- 
fort, o.M.—each office an agency in itself equipped to give 
full service to clients. 
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